INVESTMENTS

7eyh-7Or—a 0O m 2025 £ 3 A
Za—TF—0 ST ANI,AN TR XN(NYLIM)

UT I BFITHCEERX O BAREMRTYT . MRICH o TITRYDLBNEIREEZRILT
BYFEITH. AN —KEBERXERNBICHEA HOIGEICEREBRXNMBELET CEEZI TR
{f2aly,

RELTS

RKEDOBRERRICE T AT HERENSIESHEERNIZZEESIL TV S REDE ZKE
DFEATEFERAFTERLA . B O—/NLEIZRAFI=RENSH DML U FIZL YA
BISAFI—UADRFRENTREINTEY, IO TR TOFHELSRLTHoHE . K
REAVILZEXVEREGZEDIZLTND,

B DAR—X - FATIE. SEDKE GDP ERTFIEL 23%MD 2.0%EHT H I
TEZKEFTHILTZEFHALTND, RFIZ. AVILRITKASILEFYLTLNS, BE
ROHFHILEAVITLEDBTUEFYEWSHAEHOEMNS . RIEDKERXTIEDT I T4+
— LT DRTEEME ISIB LN A D,

BRI R TREDE RN MBI THE=H. RINDEFERELNRE oI, TDHER.
FRMNBERTIS L FICEROCERG - Y —ERAGEDRRBIREIZ—TTIMNTH—LL
f=o ERRRDHEIZELY . SHED GDP FRFEL 1.0%HIRIZLHFREEAH D,

RKELHRORENBELTNS—AT, BADEREAVILVRFFERZLRE>TIVD, B
RGEEERICKY. SELR LFARESNHATREMEN HY  BLEY 9 AETITEIERS
NBEBSEBEEIEAH TN,

Fryk-7O5—avORBE: TS5AR—MT—4yrREIZBITHAO9F7— SFILTHIS

TIAR—k Y= YMIBEITALIRT 14 Ik 5,000 ERILIZETHRELED., ChITRE
AREETHIEEARDHTH 4%ICTELGN, —A. LEDOESRAEHRITIELL TS, L5
(I 2000 F£D 7,000 1A SIRTE(L 4,800 #HITH AL (X BEHEREEITETETTKREIC
EhLTLVS,

INEZITT, JYBLDEBRERN)Z—2 DA RERESRBERD . TTAR—k-7—4yhC
BZREITTLWS, BERE. DHEEDENDFO. ARTIETEIEI—VFEOBRNIES
TIIBEWDFICERE L TEIRNETHLIEMMIEER S, TSAR—FTHA(T1ETFTAR—
b-oL2yb@BAD7—-2FILTHIHE(LMM) &, ZDLIGHEREREDOVEDOTHY ., EARTHIE
DEBEALLTYSDS ISR A TH S,

MM [, RREGDEEDT—ILAKE BRAFEN KR AHT7UoREYBDAENE
WS, BRGFRBADEREEZTTNS, BEHMIC. IMMBREDEETESIT DUhER
KPR AT D7 THSD, SH12, REDQHEBEH B IRE OKBRRG PE T7 DL DEIRE
BEEN RELEITDOVMEREE AL TS,



INVESTMENTS

- —RNGEZELEIRBEIC. KFEBRABEL—T—XIZENE. TIHILMEEDERLELT

ERBRITHAEEEDOT M 6%THD, TLAH, FYKBRRLGIT7UROELRHFBTHS
ILALYCOBEIN, FERTIHIMIEDETLGERTHLHESNTIVS,

REBEX

Asset Allocation Perspective: March 2025
New York Life Investment Management (NYLIM)

The economy & markets

Uncertainty around U.S. policy and growth continues to drive global markets. While the
future of U.S. trade policy remains uncertain, pre-existing trends toward re-globalization
suggest that capital investment in supply chains will persist, making growth and inflation
stickier, all else equal.

Our base case expects U.S. GDP growth to slow from 2.3% YOY to just below 2.0% this year.
At the same time, inflation remains stubbornly high. This combination of moderating growth
and sticky inflation makes it unlikely that U.S. equity markets will continue their recent
outperformance.

“Stickier” U.S. interest rates relative to Europe have led to faster rate normalization in
Europe. As a result, European equity markets have outperformed, particularly in cyclical
sectors such as financials and industrials. Improvements in credit conditions may support
GDP growth of around 1.0% this year.

While U.S. and global growth are slowing, Japan’s growth and inflation have exceeded
expectations. Strong wage growth makes another interest rate hike likely this year, in our
view no later than September.

Asset allocation views: a global case for the lower middle market in private markets investing

Private markets have grown to $14.5 trillion across asset classes but still represent just 4% of
the total investable market. Meanwhile, company financing trends have shifted: the number
of publicly listed companies has declined from 7,000 in 2000 to 4,800 today, and equity
market capitalization has become increasingly concentrated in the United States.

In response, more investors are turning to private markets for return potential and
diversification. We believe investors should focus on less efficient areas or those where
public markets cannot easily replicate return characteristics. The lower middle market
(LMM) in private equity and private credit presents one such opportunity—particularly
attractive at a potential turning point in capital markets.

The lower middle market benefits from a favorable supply-demand dynamic, with a large
pool of target companies and lower fundraising volume than large and mega funds.
Historically, large and mega funds have been a reliable exit path for LMM investments.
Additionally, deep pools of capital from corporate strategic acquirers and large PE funds
create consistent exit opportunities.

Contrary to common belief, company size explains only 6% of default frequency, according
to Moody'’s. Instead, higher leverage—a key characteristic of larger funds—is the primary
driver of expected default frequency.
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