INVESTMENTS

7Eyh-7Or—33 nHm 2024 £ 11 B
Za—F=0 ST A NI AXN TR X N (NYLIM)

UTIE, RFITHCEFBRIXDBARERTY . BIRICHATFIRYDLEVNIIREEZRILT
BYFITH, AR —RERXEARICEEN DG B ICIFREBEXNBELETIEET TR
{f2aly,

RELTS

BERDABERARMN 11 AOT—E, BATHEEAERLZXFHIL2ERRETDEILR
ETHADRARDNBEFERDBFHEE o= ARMNEHITNEL =,

BADAVILERFIHIEL, REDFEEUENEFOo TS, FAEIZ, XKEOFEYIEX, BE
EOLFLEEFERBIRIOEFVEERICEFLTLS, CNEZIT T, BRITKREDER
PMEOLIETEIBRDREEZFOEEOND, ZIHLILITH LIFAED HESMIE,
K(EOBREMNECTRETINIREICEAIND LB TR TS, BIEAHHIRIC
MAEKE, 1 KFILHTZY 135~145 AREEZZ—7 ML TWSEE A (FEIEFmEZZTLY
%

SAFKEDOKRRBEENRZEZREEET 5. 11 A5 BORARR., I <CITRENH
BRY B &I NEDS, BMEIRENE R L. —ABORE X EM TIIEFSHMALI NI DM
BIZ, NyTA4L T TG TIE, HMEBFDIYSVERNTERISNA TS, BiflCEBRZES
CHBRRERICEY, B XHORER, AVILEN LR T EHRIREMEAH L= KEDA
—IRH—TRFEYRTA—TIT BEH B,

—A.BOREOEFEET 2. SOTHEEMEDPTEELHIZOXZELEO>TL
%, RKEDWBRVARLERWEARICESL TS, BFRREEAFFELI-ATHY.
FYBRWFITIFRBEGLABLNGN, 5L —ILEA—T DFEOINGIEELT, ER
HIZRTSAR—IL OV DEBRGREL MR EBEHOMEEISADRFL/NTH
—RURZEAREICLTETEY . HEADT7Eyh-7O75r—2avDEYBWVEEZRT

FTrybk-7R5—avORME: KE/N-A—ILRIZEITHM1hLRIH

BUHDBRETF—LIF, RITEDIFIT1EAO A LRI DFTREME DS KB D /NS -A—)L
FHEREICEBHTH D,

RITEDIF)TAIIONT - HAERMBEEER EEFINZDEROEREBRELZIDE
H&igof=o PEREDIFITADNA-A—LFMEEFETLTW XD L. F(L UL
DTAVTREHERYANES T, DR, FHEAOF I RBERENKRITURR.
KERERFEEER (FRB)DTATFLIZEY NS -A—LFEORITHRLBIEEFITHE
YANZITV NSURY—hEHR T D ENFIREITE o=, ZDHER . KE/NA-1—ILK
BHGICEFTEFNEIA)TAIERE EL = B N A—ILFEEISAD R TERELY
FITADENEITRIIBENHUTHDHEEAIEAH TS,



INVESTMENTS

- AVALBIBIZOWT: KEDEFBRIENAA—ILRDEEISRIZES>THRINTHDE
HRIETEZ TS, FRB IXECHLEFITIFICEAUSAREMELAHY . BYF B EICESTIE
— DY R— L8 (TEZ S, LHOL RERNHDOTEZ T IZEESFIMN
ETTSEEMILEL N -A—ILRIZBITE2EWVNA VA LEIH O ATREH TS beE
Z%. TR . NA-A—ILREZHEDTIAILURIIIEEHIIETL, 2FMAEFIEIYE
ERTEHEAD,

- FYEVNTaL—2arv - JRIERWA VA LRIHEEERO T, A LREBER AN O/
1 A—IRBEADTR 7= a0 EREATIRERNMEA TS,

HEEIRX

Asset Allocation Perspective: November 2024
New York Life Investment Management (NYLIM)

The economy & markets

- Policy uncertainty is the theme of November. The yen weakened further as the Liberal
Democratic Party — supportive of interest rate normalization — and its junior partner Komeito
lost their parliamentary majority.

- Inflation in Japan is slowing and policy uncertainty is rising. At the same time, U.S. yields are
moving higher amid stronger growth and Treasury supply risk. In response, we believe the Bank
of Japan (BOJ) will wait until after wage negotiations in the spring to decide about interest rate
policy. In our view, further hikes from there will depend heavily on where U.S. policy rates
stabilize. We continue to believe the BOJ is targeting a stronger yen level in the medium term,
likely around 135-145 yen per USD.

- The U.S. general election is a major market driver this month. We think it is likely that the
results will not be known right away after the November 5 vote; postal ballots have become
more popular and take longer to count in some key U.S. states. In the meantime, betting
markets suggest the odds of a Republican victory are higher. This is contributing to a steeper
U.S. yield curve as policy changes around tax and tariffs could mean higher government
spending, growth, and inflation.

- Inthe meantime, strong U.S. data has provided an important market support amid so much
uncertainty. Stronger U.S. growth is also contributing to relative yen weakness. Economic
growth and employment are holding up, meaning that faster cuts may not be required. This
informs our high conviction asset allocation ideas because a slowly normalizing yield curve has
historically been constructive for private credit growth and allowed both equity and debt asset
classes to perform well.

Asset allocation views: income generation in U.S. high yield

- Our investment teams are enthusiastic about U.S. high yield corporate bond investments, for
reasons of quality and income generation potential.

- Regarding quality: after the global financial crisis, low interest rates contributed to many
companies changing their capital structure preferences. Many companies that issued moderate
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quality high yield bonds chose to shift towards direct lending or floating rate opportunities.
Then, during the COVID-19 pandemic, Federal Reserve programs allowed high yield issuers to
borrow at very low rates and shore up their balance sheets. The result is that the U.S. high yield
asset class is higher quality on average. In particular, the highest quality borrowers in the asset
class are attractive in our view.

- Regarding income generation: U.S. interest rate dynamics are attractive for the asset class in
our view. We think the Federal Reserve is likely to cut rates modestly, providing some support
for borrowers. However, we believe that rates are not likely to move as low as investors once
thought, maintaining the high income generation potential of the asset class. The net result is
that default risk in high yield is structurally lower, but now also has the benefit of higher overall
yields.

- Increasingly we are seeing investors consider allocating to high yield from equity or even from
investment grade corporate bonds, seeking lower duration risk and higher income generation
opportunity.
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