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Asset Allocation Perspective: July 2024
New York Life Investment Management (NYLIM)

The economy & markets

- Global markets continue to be shaped by central banks’ interest rate policy. Several developed
market central banks have already cut interest rates as economic growth and inflation slows.
U.S. economic data has been more resilient so far, but we believe that an interest rate cut is
likely to come later in the year for the U.S. as well.

- We view the early interest rate cuts as positive for global risk assets in the near term. Slowing,
but still reasonable, economic data mean that investors can potentially benefit in the near term
from falling interest rates without too much concern about recession. Our investment teams
also see this as a meaningful investment timing opportunity, which we explore below.

- Inthe near term, Japan remains the exception to this rule, because goods and wage inflation
continue to move higher. This may result in sustained pressure on the yen.

- Inorder to raise interest rates further, we believe the Bank of Japan will need to see more
evidence of a “virtuous cycle between wages and prices.” On this point, we are looking for
further rises in inflation expectations, increases in private consumption, and wages increases at
small or medium sized businesses to compare with those in larger forms.

Asset allocation views: global interest rate cycle could bring generational opportunities

- Investment teams across asset classes point to the shift in global interest rate cycle as a highly
important timing opportunity for investors.

- Incredit, the pivot in central bank interest rate policies may create an important opportunity to
lock in higher interest rates. We have highest conviction in geographies and asset classes that
saw the most support for publicly traded corporate debt during the COVID-19 period. This
includes U.S. high yield debt and U.S. and European direct lending opportunities, where our
investors see fundamentals as very strong.

- Inreal estate, higher interest rates and an inverted yield curve have resulted in lenders leaving
the market and valuations moving lower. As interest rates normalize, the yield curve has
historically normalized, too, and valuations reach their cycle lows. We believe this is the point
of the largest range in debt and equity opportunities in real estate.

Disclosures:

This material represents an assessment of the market environment as of a specific date; is subject to
change; and is not intended to be a forecast of future events or a guarantee of future results. This
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information should not be relied upon by the reader as research or investment advice regarding the
funds or any particular issuer/security.

The strategies discussed are strictly for illustrative and educational purposes and are not a
recommendation, offer or solicitation to buy or sell any securities or to adopt any investment
strategy. There is no guarantee that any strategies discussed will be effective.

This material contains general information only and does not take into account an individual’s
financial circumstances. This information should not be relied upon as a primary basis for an
investment decision. Rather, an assessment should be made as to whether the information is
appropriate in individual circumstances and consideration should be given to talking to a financial
professional before making an investment decision.

“New York Life Investments” is both a service mark, and the common trade name, of certain
investment advisors affiliated with New York Life Insurance Company. The products and services of
New York Life Investments’ boutiques are not available to all clients and in all jurisdictions or
regions.
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