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Asset Allocation Perspective: August 2024
New York Life Investment Management (NYLIM)

The economy & markets

- Global financial markets continue to be shaped by central bank’s interest rate
policy. Slowing U.S. inflation and labor market data makes an interest rate cut
likely in September, in our view, with another cut looking likely in December.
We believe that the U.S. rally in stocks and bonds can regain its footing as long
as new jobless claims remain low and corporate earnings do not deteriorate
too fast. We have seen only early signs of this possibility in the Q2 data, but
are cautious about a slowdown as Q3 continues.

- Japan remains the exception to the global central banking trend. The Bank of
Japan (BO)J) raised rates for the second time this year, from the 0.0% - 0.1%
range to 0.25%, and promised to slow the pace of bond buying. These actions
drove the yen to 150 (yen per USD) - a level not seen since March.

- The combination of likely rate cuts from the Federal Reserve and the European
Central Bank, plus the modest interest rate increases from the BOJ, is likely to
result in a continued yen strengthening. We believe the BOJ is targeting a level
of 125-140 yen per USD.

- BOJ action and yen appreciation contributed to strong equity market volatility
early in August. We believe this may be a buying opportunity for Japanese
equity. The strong market reaction to the BOJ's rate hike makes another rate
hike unlikely in the near future, which may stabilize markets. In addition, we
believe that the structural factors supporting the Japanese economy, including
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recent government programs to encourage investment, make it likely that

global investors will still favor maintaining exposure to Japanese equity.
Asset allocation views: locking in higher interest rates outside of Japan

- As central banks in Europe and North America begin cutting interest rates, we
believe investors have a unique opportunity to secure higher income.

- In U.S. public credit, we believe that the combination of credit quality and
maturity dates - which are two to three years away in many cases — make
short duration investment grade and high yield credit most attractive. Though
both asset classes may see some price volatility for tactical investors, investors
seeking to hold bonds to maturity can benefit from price opportunity and
significant yield generation potential.

- We also believe there is significant room to run in private credit. Yields remain
attractive and we believe will continue to be attractive for investors. We see
the most durable opportunity in the lower middle market, where leverage is
lower and stable lenders can provide more stability for borrowers.

Disclosures:

- This material represents an assessment of the market environment as of a
specific date; is subject to change; and is not intended to be a forecast of
future events or a guarantee of future results. This information should not be
relied upon by the reader as research or investment advice regarding the funds
or any particular issuer/security.

- The strategies discussed are strictly for illustrative and educational purposes
and are not a recommendation, offer or solicitation to buy or sell any securities
or to adopt any investment strategy. There is no guarantee that any strategies
discussed will be effective.

- This material contains general information only and does not take into account
an individual’s financial circumstances. This information should not be relied
upon as a primary basis for an investment decision. Rather, an assessment
should be made as to whether the information is appropriate in individual
circumstances and consideration should be given to talking to a financial

professional before making an investment decision.
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“New York Life Investments” is both a service mark, and the common trade
name, of certain investment advisors affiliated with New York Life Insurance
Company. The products and services of New York Life Investments’ boutiques

are not available to all clients and in all jurisdictions or regions.
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