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Asset Allocation Perspective: April 2024
New York Life Investment Management (NYLIM

The economy & markets

Inflation continues to be sticky in many global economies, especially the U.S. and Japan. Price
pressures and a still-strong labor market have led investors to question whether the Federal
Reserve can cut interest rates this year. We believe the Fed will continue with its plan to cut
interest rates three times this year. This is because, though the economy is still strong, the
stress of higher interest rates is beginning to impact smaller companies and low-income
consumers.

In addition, new immigration data suggests that the U.S. labor force is now larger than
previously assumed. This may have contributed to recent labor market strength, without letting
wage growth de-anchor again. This may also be part of what gives the Fed confidence that
inflation may not re-accelerate today, contributing to investor bullishness.

After the Bank of Japan made a meaningful change by moving interest rates above zero, the
yen has not appreciated. We believe the weak yen is a reaction to investors’ expectations the
Bank of Japan will remain accommodative and move policy only very slowly. We expect yen
weakness to persist, which may contribute to import-price inflation.

Investors are turning their attention to the U.S. election. We believe that three key issues
differentiate the candidates the most in terms of their potential market impact: government
size and spending priorities, global competition and trade, and immigration. Investors may not
be aware that the candidates have some similarities in terms of their market and sector impact.
For example, both candidates are likely to maintain a large fiscal deficit; they both have ample
spending ideas but flimsy proposals to fund the spending. Both candidates are also likely to
prioritize local semiconductor production, and to continue securing oil production. Please reach
out for more specific information on election scenarios.
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Asset allocation views: building inflation resilience

- We think that global trends, including supply chain re-globalization, digitalization (including
artificial intelligence), and the global energy transition, point to increased investment in the
next 5 years. Though some of these trends may improve productivity in the long term, bringing
inflation lower, we believe the surge in investment in the near term will result in sticky inflation
in many countries, as well as more potential for inflation volatility.

- Higher inflation means that investors have a higher threshold for investment returns. We
remain highly focused on total return for this reason. Given the impressive increase in equity
market valuations, and the likelihood that central banks start cutting interest rates later this
year, we are beginning to lock in higher rates by taking some equity-like risk in credit asset
classes, including investment grade bonds, high yield bonds, and infrastructure bonds.

- We also see generational opportunities in U.S. and European real estate, where attractive
valuations and changing interest rate expectations may result in time-sensitive opportunities.

- Forinvestors with higher risk tolerance, we also believe that productive metals and
commodities may see more demand in support of global building trends and durable inflation.
These asset classes have historically been more volatile, but we believe a small allocation can
provide an interesting hedge against inflation-related investor fears.

Disclosures:

This material represents an assessment of the market environment as of a specific date; is subject to
change; and is not intended to be a forecast of future events or a guarantee of future results. This
information should not be relied upon by the reader as research or investment advice regarding the
funds or any particular issuer/security. The strategies discussed are strictly for illustrative and
educational purposes and are not a recommendation, offer or solicitation to buy or sell any
securities or to adopt any investment strategy. There is no guarantee that any strategies discussed
will be effective.

This material contains general information only and does not take into account an individual’s
financial circumstances. This information should not be relied upon as a primary basis for an
investment decision. Rather, an assessment should be made as to whether the information is
appropriate in individual circumstances and consideration should be given to talking to a financial
professional before making an investment decision.

“New York Life Investments” is both a service mark, and the common trade name, of certain
investment advisors affiliated with New York Life Insurance Company. The products and services of
New York Life Investments’ boutiques are not available to all clients and in all jurisdictions or
regions.



INVESTMENTS

BRI

HENG HBIFRTOTIBZRIZCOVTORR - HItiZRULBEDTHD SEEEINDOIEEMEND
D, Fe. FEROFRE FEF(IITROBEREZRILI DEDTIEHOER A HEXIBIRICOWVT, F57E
DI7> REFAFEDFEATAR, SEFHIZRFBEPHREMELL T SiBMRHLBVWLSTEBRIIZE
Vo AXATEMRUIZEBS (L, S<FTEIRBAFLEEBZENELTHED. FEISFOFTELINFE
HEHBEORAZHER, RE. #1559 200TEHDERA. AR TERUEBEN DRI THHN
ZAREET DEDTIEHDFE A

HERIE, —ARIRIBIROHZZATHED. 2 DIAFIRREBRBU TOWEEA. HEXIBIRICOWVT,
FEHIRTOFEARBLE U THRILL B WL S TRV, ZU T, fi2 DIRRISIEU TERNIZ HTH
BHVEEHIL . % EREZIT ORI CEROBPIREAFK T S EZRFTU T2,

[Z1—3-93ATANRANYNEZ21—F-IFAT A>3 1T0 R WO - T OIREERFST
OY—EAY-ITHH, B E ST, Z1—F—I314 T A IRZAMIYANDO T F1wI=1t 0T 05 Mo
H—EX L. ZORENZRHSNTORVE - g THIRESNEFE A,

SERT, — AR RIERIBEHOHZBRELTVET,

SER. KBS 0RM. BT OMOERIEmOTTE &S, FT(LHSEBEADSHND
REZERIZEDTEHIFEA.

Flo, HERHT, ERMBEmEGLE. IREEERMEEEANICETERFIRREEZFEEIFANHR
F95_LI5(CRAT 2R E(CE DKBRERELLERRSE TEHDEFA. New York Life
Investment Management Asia Limited $&UZDREHRS1(E. HERHIEZSHINZIBEHRICDOV
TIEHETH D EZRAFLIIFAET DD TIEIHDFR A

HERHE. ZORAME(IERNERHSN TVRVE - H(CTHRF I L ZERLIZEDTIESHDEE
Ao

HEN L, WEBRZEH. BRROH IR T 2B T/EREINTLET . New York Life
Investment Management Asia Limited (C&2FERIDFFRINRVED, HERZAI, ER., &
HI3ZLEETEEEA

New York Life Investment Management Asia Limited
THEmEGIRE SRES HRUBER (&F) %2964 5
— et EE A B A EREEG =S
—fgttEIEAE —BERE oG I EResE



