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The economy & markets

- Economic data from Europe and China has been discouraging, but there are signs of
resilience in the U.S. and Japan. We continue to focus on areas of relative market
strength. As stewards of our clients’ capital, we believe it is important to stay invested —
finding places of relative safety without “hiding” from the markets. For this reason,
although | have a cautious perspective on U.S. equity overall, it does not make sense to
me to take an aggressive underweight position in equity where economic data is still
strong. However, we have taken gains in U.S. equity and put that money to risk in higher
yielding asset classes. We patrticularly like the U.S. public high yield asset class where
we see structural improvements in quality. We also like alternatives. For those who can
invest in illiquid alternative asset classes, we believe the next three years may provide
an interesting opportunity to be in senior credit in the real estate market.

Japan focus

- Although the Bank of Japan has pivoted slightly, the lagged impact of economic
stimulus, a weaker yen, and a later COVID reopening than Western countries suggests
that Japan may still see strong nominal growth, corporate sales, and wage growth ahead.
This may mean that there is upside risk to headline inflation, and that over time corporate
profit margins could come under pressure — but in our view those developments are not
likely to arrive soon. Japan is still earlier in its cycle than many developed countries,
supporting our strong overweight in Japanese equity.

High conviction investment idea: opportunities in U.S. real estate

- Because the U.S. market has seen dramatic differences in office space use, there is
some reasonable concern about real estate investment. That said, we believe this
concern about U.S. office space is overshadowing meaningful opportunities in the
broader U.S. real estate market, which is a complex asset class offering meaningful
opportunities across sectors and geographies in our view.

- One of the largest asset allocation opportunities we see today is in senior real estate
loans. In this space, there is not as much capital today relative to other periods, so there



is the potential for investors to achieve higher yield. Sectors, including industrial, high-
end retail, and multi-family space are thriving in our view, and offering meaningful upside
opportunity for investors. Geography has also been an important source of opportunity;
we have seen meaningful growth in residential areas such as Texas, North Carolina, and
Florida experiencing large movement of population.

- Our investors are also beginning to see a capitulation in the market, suggesting that
there could be meaningful opportunity in U.S. real estate equity ahead. Real estate is
typically treated as a “buy and hold” asset class for investors. We agree with this
perspective, because it is difficult to perfectly time the market. Since some buying activity
is beginning to return to U.S. real estate equity, we believe that now could be a good
time to achieve higher yields before valuations rise and interest rates re-set.
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About New York Life Investments

With $674 billion assets under managements! as of March 31, 2023, New York Life
Investments (www.newyorklifeinvestments.com) is comprised of the affiliated global
asset management businesses of its parent company, New York Life Insurance
Company (New York Life), and offers clients access to specialized, independent
investment teams through its family of affiliated boutiques. New York Life Investment
Management Asia Limited is based in Tokyo (www.newyorklifeinvestments.jp) and
serves as a contact point for Japanese institutional investors in Japan.
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IAssets under management (AUM) includes assets of the investment advisers affiliated with New York Life
Insurance Company, other than Kartesia Management, and Tristan Capital Partners, as of 3/31/2023. As of
12/31/2022 New York Life Investments changed its AUM calculation methodology, and AUM now includes
certain assets, such as non-discretionary AUM, external fund selection, and overlay services, including ESG
screening services, advisory consulting services, white labeling investment management services, and
model portfolio delivery services, that do not qualify as Regulatory Assets Under Management, as defined in
the SEC’s Form ADV. AUM is reported in USD. AUM not denominated in USD was converted at the spot
rate as of 12/31/2022. This total AUM figure is less than the sum of the AUM of each affiliated investment
adviser in the group because it does not count AUM where the same assets can be counted by more than
one affiliated investment adviser.
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Connect with Us

Disclosures:

This material represents an assessment of the market environment as of a specific date; is subject to change; and is not
intended to be a forecast of future events or a guarantee of future results. This information should not be relied upon by
the reader as research or investment advice regarding the funds or any particular issuer/security. The strategies
discussed are strictly for illustrative and educational purposes and are not a recommendation, offer or solicitation to buy
or sell any securities or to adopt any investment strategy. There is no guarantee that any strategies discussed will be
effective.

This material contains general information only and does not take into account an individual’s financial circumstances.
This information should not be relied upon as a primary basis for an investment decision. Rather, an assessment should
be made as to whether the information is appropriate in individual circumstances and consideration should be given to
talking to a financial professional before making an investment decision.

“New York Life Investments” is both a service mark, and the common trade name, of certain investment advisors

affiliated with New York Life Insurance Company. The products and services of New York Life Investments’ boutiques
are not available to all clients and in all jurisdictions or regions.
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