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The economy & markets

- While the International Monetary Fund (IMF) is forecasting recession in Germany and
the United Kingdom, the United States and Japan are still posting above-trend economic
growth. The combination of higher economic growth and inflation in both countries may
continue to put upward pressure on interest rates. In the U.S., investors are grappling
with the likelihood that the Fed may not cut rates a soon as markets were hoping. In fact,
they may not be done hiking. In Japan, inflation is fanned by stronger activity and by a
weaker yen. We perceive that this combination may make adjustments in yield curve
control more likely this summer. While interest rate volatility can be stressful for investors,
it's important to remember that higher rates also create a global income generation
opportunity unseen for many years.

- In our view, tight monetary and credit conditions mean that the U.S. economy will
continue to weaken. We see a hard landing as inevitable. That's not all bad news,
especially for investors. The economic cycle has been moving slowly. And, as we know
from experience, Fed pause windows can create market upside even alongside concerns
for the broader environment. For many investors, the most prudent approach is not to try
and time the market amid so many powerful crosscurrents.

Japan focus

- We have been increasing our position in Japanese equity, and our overweight to the
asset class is one of our highest conviction perspectives. Why? To begin, relative
economic fundamentals are strong. The IMF is forecasting recession in the UK and
Germany, but near-potential economic growth in Japan. And, while we expect yield curve
control may be amended or abandoned this year, we believe Japanese rates are likely
to stay low by global standards. In addition, we are encouraged by government and
private sector decisions that may improve corporate competitiveness. These are
potentially structural changes that we believe may push Japanese equity from being
“cheap for a reason” to a real opportunity. For example, relaxing rules on startup visas
for foreign talent is an early but encouraging sign of demographic reform. In the private
sector, the Tokyo Stock Exchange’s move to discourage idle cash is bolstering
investment and equity buybacks, an opportunity for investors.



High conviction investment idea: sector diversification through infrastructure

- As the post-pandemic recovery matures, we see different countries’ organic economic
cycles and monetary policy adjustments taking hold, resulting in disparate asset
allocation takeaways by region. One way to leverage these differences is to consider
global themes.

- Given the sheer volume of changes in the economic landscape, we are looking to
longer-term themes to dictate where durable and quality earnings may emerge. We
particularly like global infrastructure, with a focus on digital infrastructure, green and
brown energy, utilities, and communications. In the equity sleeve of a portfolio,
infrastructure as a global theme may also help investors to close a frequent gap in
international exposure.

BT REBERXOBAGEIERTI . R(CHIOTFERNOBVNLOREZRLTHEOEIN AN
—IREERXEAB(CHREEN G oI5 A ICFEREBIRSIIMBELF I T2 T ALIZE L,

13- i

- ERBEEE(IMF) FRYEREOSKBIRZFRIL TV KEEEARTEMERA, LR
Z L O3 FEJRRZECEHRU TS IETE. SHORFRREEASIVOBEIEDENSIEHEE
MO ERENCRBEHSND, KETF. FRB (EFHERHEESR) N HSHIEIFL TR
ERUR(CH T ICHEEATSRVBIEEMENSHHEL T IERNENIZEEMIRGHLL TS, EIR
OEZ3, F ETEFEEDOTORLONMBLNAV. BARTE, EREHEEAR(CLOTI>ILAN
HUTWS, Bt 0 2 DMHEFELST, SEICA—ILRA—T - I M- IVBEROAENMTONZ NE
HBFEO>TNDEH TS EFIDEENFIZERCEOTREARNZANBLNABLW, —ATEEFIE, &
FERBNBIRIO-)/NIVBA VD LRIHOBERICERBEVWSIRICEBE I BN ATITHS.

- B TR 91 MERBERLERRNZE S, KERFISIESHERRIZEHTVS. /\—R
SOTAI EAREBETHZIEEZ TS TNUE FFIHRERICEOTEBVEEFNMTIIR, FFY(
INEDKDEENNT VD, UNE. BEDIRERNSDNDLIIC. FRB HNBERZEZE1EL TWS/EIE.
DRHIRTADEZN D> TEMIRE LIRNSE 308N $D2 . Z<DIRERICEOTREEHPRT
TO-F(&. ENHTEZOBNRFERNECDR THIZIIZ I ZETIEDLRVNCETH S,

BAICEALT

- B2 FEAKRORS A% B OULTED, COBEI A TEA-/N-UI1 N SN REE
EEEITVBAHDO—DITHD. TNFREN ?  fAILD. HEHRIREIT7 AN INERNET
0. IMF (. REERMYICERZBIRZ FRILTOSH, BARCTBTERRZIR(GAV K EREZRIAAT
W, oo HtE, A =L RH=T - 2> M- )VBERIFSE R (ELE .. FREHFEINZ IS
EHTVBH. ENTHEAROEF) T O—/UVBREENSH TRV IKEEICEEEDEIEE Z TS, I



AT, B REEBFIDBIERENPEOFF R NNE(CORN D IEEEIFM R THD. INHIEE
TEMRBIERETHD. INFTIZVOC(FIBEN DD 1SN TEBAKCAEHNRIGEHSH
HUBEHLEHTND, BIZ(E. BREBINEAMCTTDRY— R PyTEY (SHEARZEREMEE
BE) REORTIEFIETIAEETBIN, D FEn{bxITREL THIEFNE T3, BRIEFITE.
BEONEPBROBNEAZE IR REEZSEIE I FTOBES NG ELBHARE VL L IFTHD. #%
BRCEOTHHEIO TV,

MFOETHRET(T7: 12I52BULEELIFI—-DREUE

- JOF R ORKUDHENRAAEPE L X 580 Hitd. ECLOTERNBEEY AL RN
ROFAEDZEVHEIRCAD, FHEREL TSI LTy b0 —23> FOBERNF IR T
(BEEZ TV, INBMEWVESFEFIATZ—DOFEN, J0-/ULBRT—XZ2ERI DL THD.

- REOEMENEDHTREZEELTVRIENS, HttE., FHE TEOS VBN TES
DEEREDDB. LORIIDT—VZRRL TV, FFICT 00—/ VLRA > IR EBEIFL THED, F
TETIAN A>T P2 - IRIVF-ET T - TR F— DNEsbE, BELL V57— (CFEE
LTWS, R—=hIAVADBRERD TIE, F70—/VULBT—YELTOA > IFADRE(, FHEZRICEDT
RRUNEREMR IIZAR—Sv— D7 Z1BDHBDCER/RIITS.

About New York Life Investments

With $674 billion assets under managements® as of March 31, 2023, New York Life
Investments (www.newyorklifeinvestments.com) is comprised of the affiliated global
asset management businesses of its parent company, New York Life Insurance
Company (New York Life), and offers clients access to specialized, independent
investment teams through its family of affiliated boutiques. New York Life Investment
Management Asia Limited is based in Tokyo (www.newyorklifeinvestments.jp) and
serves as a contact point for Japanese institutional investors in Japan.
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1Assets under management (AUM) includes assets of the investment advisers affiliated with New York Life
Insurance Company, other than Kartesia Management, and Tristan Capital Partners, as of 3/31/2023. As of
12/31/2022 New York Life Investments changed its AUM calculation methodology, and AUM now includes
certain assets, such as non-discretionary AUM, external fund selection, and overlay services, including ESG
screening services, advisory consulting services, white labeling investment management services, and
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model portfolio delivery services, that do not qualify as Regulatory Assets Under Management, as defined in
the SEC’s Form ADV. AUM is reported in USD. AUM not denominated in USD was converted at the spot
rate as of 12/31/2022. This total AUM figure is less than the sum of the AUM of each affiliated investment
adviser in the group because it does not count AUM where the same assets can be counted by more than
one affiliated investment adviser.
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Connect with Us

Disclosures:

This material represents an assessment of the market environment as of a specific date; is subject to change; and is not
intended to be a forecast of future events or a guarantee of future results. This information should not be relied upon by
the reader as research or investment advice regarding the funds or any particular issuer/security. The strategies
discussed are strictly for illustrative and educational purposes and are not a recommendation, offer or solicitation to buy
or sell any securities or to adopt any investment strategy. There is no guarantee that any strategies discussed will be
effective.

This material contains general information only and does not take into account an individual’s financial circumstances.
This information should not be relied upon as a primary basis for an investment decision. Rather, an assessment should
be made as to whether the information is appropriate in individual circumstances and consideration should be given to
talking to a financial professional before making an investment decision.

“New York Life Investments” is both a service mark, and the common trade name, of certain investment advisors

affiliated with New York Life Insurance Company. The products and services of New York Life Investments’ boutiques
are not available to all clients and in all jurisdictions or regions.
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https://twitter.com/NYLInvestments
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