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The economy & markets

- The failures of select banks in the U.S. have rattled the confidence of depositors and
investors. We do not expect this stress to become a widespread banking crisis, and we
believe that select pockets of banks stress are consistent with a cyclical economic
slowdown without indicating crisis ahead. Some changes are likely to result, including a
more challenging outlook for Federal Reserve policy, a tightening in lending conditions
among smaller and mid-size banks as they shore up liquidity, and increased regulatory
scrutiny.

- The Federal Reserve must now manage conflicting priorities: the banking sector’s
potential need for targeted liquidity support, and the ongoing need to fight sticky inflation.
Although the Fed’s balance sheet has expanded by several hundred billion dollars to
provide banks liquidity assistance, we do not believe this will dissuade the Fed from its
2% inflation target.

- Many U.S. investors now expect a significant degree of interest rate cuts in the second
half of 2023, implying policy easing amid a recession scenario. While we see a high
likelihood of recession during this period, our view is that interest rates will need to be
sustained at restrictive levels to durably contain inflation.

Japan focus

- The Yen was affected by the banking tumult as investors flocked to the Yen when the
U.S. and Europe, other traditional ‘safe haven’ destinations, appeared vulnerable.
Though Japanese equities have lagged global equities since the onset of the banking
disruption and demand for the Yen calmed as banking fears did, the Yen stands as an
important global reserve currency even after a sustained period of depreciation in 2022.

- Even with February’s data showing a sharp decline in core inflation, prices are still rising
near the fastest pace in over 40 years. Demands for higher wages in the face of rising
costs have been met by Japan’s largest firms, with preliminary spring wage discussions
yielding the largest average wage increase in 30 years. Country-level productivity and
demographics remain challenges for the structural wage growth outlook ahead.



High conviction investment idea: checking in on portfolio diversification

- The banking and market tumult of the past several weeks reminds investors of the
importance of portfolio diversification and durable investment themes, including income
generation and quality.

- While periods of market volatility can cause investors to shy away, total return includes
not just price return, but also income or yield - which is often more sheltered from volatility.
Investors can consider yield-focused strategies in both equity and fixed income, including
private credit allocations.

- With inflation still a top concern for global investors, taking diversified, modest risk may
help investors preserve purchasing power. When exploring strategies such as high yield
bonds, municipal government bonds, or growth equities, considering quality and
profitability can help preserve potential resilience against both inflation and slowing
economic growth.

BT (3 REREXOEARGEIERTY . BIERICHIOTEFIRNOBVLIREZRLTHEDFIN, A
— SRR ENB(CEREEN S oI5 A ICFRFEBIRSIMBELF I L2 T LTS,

1EH-his

- RET—EPOIRITHIRFELZCE T, FARBPIRKEROERBMESV TS, H1E, SEI0E
SROVAEERERBHECEDZERHTHST . Fo. —EOIRITORRBRFIINIBESURERICAHESE
DT, SEOBHZRIELTVWSEDOTREBVEEZI TS, ZE. FRB CREFHEFHEEER) O
BERORBUNLDEEU D, REN M ZIER T 2/ R DIRIT TR EHRZMANEUCRS, R
BoOREMREENSRE, —EDZE(LCOBNS Pl EHD.

- FRB (3R7E. HHR I BBIEREOSFTHICURIINERSREOTVD, —A T, IRITEPFICE
A=y MeBOTERMENESTIRADZ — XNVBTERICHD., A TEAEEEDHD1 > IV ERVEII T
NIEBERVBENHDENSITETHSD. FRB DNFZZS— NMIFRITADRENE IR DILHICETHE
RIEKR S DL hts ENZIEAIC FRB I 2%01 > JL BIRZ#r& I 5L EFE R0,

- ZADOKERRERFIRTE. 2023 F FHHICKERF T, 2F0, Vey2a> -2 FUAORTOE

BiEAlZ RIAA TS, Sttd. COEIRMHRCUEYS > ERBRIREMEINEDFEVNEHTVDEDD,
B (F, HEGRYICA > I ZEUIAD BB EMDKETHEF NIV ENHDEEZ TS,

BZAICELT

- AEFRITEII-DEBINSFEER DL KIRE ., BRUNDIGHNRI EEORE
B IEEEENRESSICR X IRETRNHCBFN O, BAKROBNEFCORITEIY-HTRNias
BN S MBSO HIZ OB S E(LEN AR Z KU FLIRITADEEZMUEB(CONTHD



FEOHBVEN, M, 2022 FICHEBICTEURTEEREERIO- /L ERBETHBILIC
ZEDD(FIR,

- Wild. 2 ROFT—5TI7 - A2 ILROZRVME T IRENTEDD. KAELTI 40 FLLET
FREOAWR—ZT ERULTWS, Coli EFICERmUZERSIE EIFOERCHLTE BERX
FEENTFIET2EB2ZRE, SHEOTRIBEERSTEIC 30 FTROLABRFEIEHER DS
EEFPRIRL TV FROBENBEE ERORBLICOWVWTE EILANIVOLEEMEEACOENRE
HERREEL CIIBEFIEND TS,

MFOETHRET(T7: R—FIAVAD B ER

- CCENBROIRITERISOREL. FERION—- R IAVADDEUL. LU HLBIKERIAYT
{EEMAEDHHIXET -V DER 4 Z BRI E TS,

- MBI AR ELHIM(IRERNHORI R EEMENDIN b—FIUF—>EWSDAEIENSDUS
=R TRBL RSTAVTAOREER KA Y ALPFIEDESZFEN TS, HEREF. R, &
35, TSAR=NMILSYyMOE D ZED . FIEIDEROEBEZAREIL TELNTHSD.

BEROBENRIFIAZIID. )\ (1)L MEPIMSE, J0-ARREDBRZARIRT ZFR(C. FA4Y
TAERGE M EE BT DILF A2 IVERBRRIEROE 5 (CX I B ENRLSUIVR (18x)
ZHEFF I DILITDBND.

About New York Life Investments

With over $700 billion in assets under management as of December 31, 2021, New York
Life Investments (www.newyorklifeinvestments.com) is comprised of the affiliated global
asset management businesses of its parent company, New York Life Insurance
Company (New York Life), and offers clients access to specialized, independent
investment teams through its family of affiliated boutiques. New York Life Investment
Management Asia Limited is based in Tokyo (www.newyorklifeinvestments.jp) and
serves as a contact point for Japanese institutional investors in Japan.
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Connect with Us

Disclosures:

This material represents an assessment of the market environment as of a specific date; is subject to change; and is not
intended to be a forecast of future events or a guarantee of future results. This information should not be relied upon by
the reader as research or investment advice regarding the funds or any particular issuer/security. The strategies discussed
are strictly for illustrative and educational purposes and are not a recommendation, offer or solicitation to buy or sell any
securities or to adopt any investment strategy. There is no guarantee that any strategies discussed will be effective.

This material contains general information only and does not take into account an individual’s financial circumstances.
This information should not be relied upon as a primary basis for an investment decision. Rather, an assessment should
be made as to whether the information is appropriate in individual circumstances and consideration should be given to
talking to a financial professional before making an investment decision.
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