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Investors have stockpiled a record $6 trillion in money
market funds due to the sharp rise in interest rates.

U.S. Money Market Funds
Total Financial Assets $7T
The average yield of the 100
biggest money market funds
hit 5.2% in August 2023—the
highest in 16 years. 65T
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But with the rate hiking cycle nearing its end,
is it time to deploy this capital?



Understanding
Market Dynamics i uichmesn

short-term securities—are
strongly linked to interest rates.
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For much of the last decade, returns on

3.5% money market funds have hovered near
zero given ultra-low interest rates.
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Low unemployment and
higher earnings spur
consumer spending.
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As inflation has cooled, the Fed has
signaled that rate cuts are likely in 2024.

Inflation Consumer Spending

When prices rise, the Represents over
Fed may need to step two-thirds of U.S. GDP.
in and raise rates.

Economic Growth
If the economy grows
too strong, demand may
outpace supply, and
prices may rise.

Given these factors, moving cash into other types of assets
may present key opportunities in today’s economic landscape.



Return Differences
That Matter

While money market funds saw strong returns last year,
stocks and bonds saw even better performance.
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Source: ICl 12/15/2023, S&P Global 01/04/2024, NYU Stern 01/2024. Money Market/Cash represented by 3-Month U.S. Treasury
Bills. Corporate Bonds represented by the average annual Moody's Baa corporate bond yield. Past performance is no guarantee
of future results. An investment cannot be made directly into an index. Index definitions can be found at the end of this piece.

Investment grade
bonds saw their best
returns since 2009.
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Over the short-term, money market funds can
provide stability—but other assets offer higher
growth potential over longer horizons.

Putting Cash to Work

As the rate cycle shifts, investors can strategically
move cash into high-quality investments in a
long-term diversified portfolio.
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The Crane 100 Money Fund Index tracks the average yield across the 100 largest U.S. money market funds. 3-Month U.S. Treasury Bills are represented by
the average annual yield of U.S. government debt obligations that have a maturity of three months. Moody’s Baa Corporate Bond Yield measures the average
annual yield on Baa-rated corporate bonds. The S&P 500 Index is an unmanaged index that is widely regarded as the standard for measuring large-cap U.S.
stock market performance.

It is not possible to invest directly in an index. Past performance is not indicative of future results. Different time periods may have different results. This material
represents an assessment of the market environment as of a specific date; is subject to change; and is not intended to be a forecast of future events or a guarantee
of future results. This information should not be relied upon by the reader as research or investment advice regarding the funds or any particular issuer/security.
This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any
securities or to adopt any investment strategy.

This material contains general information only and does not take into account an individual’s financial circumstances. This information should not be relied upon as
a primary basis for an investment decision. Rather, an assessment should be made as to whether the information is appropriate in individual circumstances and
consideration should be given to talking to a financial professional before making an investment decision.

“New York Life Investments” is both a service mark, and the common trade name, of certain investment advisors affiliated with New York Life Insurance Company.
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