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This presents a large opportunity for investors. Between 2016 and 2040, 
global infrastructure needs will amount to $94T, or about $3.7T per year.

Source: Oxford Economics, Global Infrastructure Hub (July 2017)

Existing infrastructure is 
in need of upgrading or 
total replacement

Aging assets
Wide-scale tech adoption 
is increasing our need for 
digital infrastructure

Data growth
Climate change is driving 
demand for more 
sustainable energy

Decarbonization

Infrastructure is essential for
our transportation, utilities,

and communication needs.

The U.S. government has emphasized 
its key role with supportive spending 
plans—and infrastructure is entering 
an investment supercycle.

As infrastructure continues to evolve, there are three main themes driving growth:

What do investors need to know about each asset class?

There are two main ways for investors to access this market.

Debt issued by state and local governments Publicly-traded equities that own or operate
infrastructure assets

Municipal bonds Listed infrastructure companies1 2



Traditionally, U.S. infrastructure is de�ned as big public work projects 
such as bridges, roads, and schools. 

Source: National Association of State Budget O�cers (Nov 2020)

High credit quality
The vast majority of municipal bonds are investment grade.

Credit quality of U.S. municipals and global corporates
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Source: Moody’s Investors Service, U.S. Municipal Bond Defaults and Recoveries 1970-2019 (Dec 2019)

These ratings have held up well, even during recessions.

Municipal bonds

Total capital expenditures by funding source, �scal 2020

Federal funds

25.8% Other state funds

42.6%

Bonds 

General funds

5.6%

26.0%

Who pays for these projects?
About ¾ of the costs are paid for 
by state and local governments, 
with a large portion coming 
from municipal bonds.
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Both taxable and non-taxable bonds o�er many bene�ts:



Higher relative yields
Taxable municipal returns have been strong relative to other 
high quality sectors, and comparable to that of corporates.
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U.S. treasuries

Yield to worst

Amid low or even negative interest rates, this is especially important.

Source: Bloomberg Barclays (Dec 2020)
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Yield to worst is the lowest potential yield that can be received on a bond without the issuer actually defaulting. 
Past performance is no guarantee of future results. An investment cannot be made directly into an index.
See footer for index names and de�nitions.



Low equity correlation
Correlation measures how closely the price movements 
of two investments are related. 

While other bond categories have moved more in-line with the 
stock market, taxable municipals have had the lowest correlation.

Correlation to S&P 500 Index
Bloomberg Barclays Taxable Municipal Index

Morningstar Intermediate Core Bond Category

Morningstar Intermediate Core-Plus Bond Category

Morningstar Multisector Bond Category

No correlation
Perfect positive

correlation
Negative
correlation

1 year

3 year

5 year

10 year

0 10.42 0.54 0.71 0.80

0 10.15 0.26 0.47 0.71

0 10.09 0.20 0.41 0.69

0 1-0.05 0.19 0.34 0.70

Over a 10-year time frame, municipal bonds moved in an opposite direction from stocks.

Investors who add taxable munis to a portfolio may increase diversi�cation.
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Source: Morningstar (Dec 2020)
Represents monthly correlations. See footer for index de�nitions.
Diversi�cation does not ensure a pro�t or protect against a loss in a declining market.



Infrastructure companies

After municipal bonds are purchased, governments hire both public 
and private companies to build, maintain, and upgrade infrastructure.

These companies have distinct advantages:

Of these companies, over 360 are publicly-traded with a total value of $4.1T

North America Europe

Asia Paci�c Latin
America

$2.3T $1.0T

$697B
$123B

55%

25%

17% 3%

Source: Bloomberg and CBRE Clarion Securities (Dec 2020)

High barriers to entry Consistent demand

De�ned revenue streams Predictable growth

Assets are expensive 
and often bene�t 
from monopolies

Essential infrastructure 
is needed at every stage 
of the economic cycle

Most assets have long-lived 
government contracts

Ongoing investment is 
needed to upgrade and 
expand existing assets

The equity opportunity



What bene�ts
do public (listed)
infrastructure
companies offer?

Attractive
historical returns
Over a 20 year period, listed infrastructure companies 
had higher returns than global equities.

Total return comparison
Global bonds Global equities Global listed infrastructure

Source: CBRE Clarion (Dec 2020)
Past performance is no guarantee of future results, which will vary. 

It is not possible to invest directly in an index.
See footer for index names and de�nitions.
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Income potential
Over the last 20 years, income has accounted for 
about half of public infrastructure’s total return.

Price return
$23,657

Source: CBRE Clarion (Dec 2020)
Past performance is no guarantee of future results, which will vary.  It is not possible to invest directly in an index.
See footer for index names and de�nitions.

Global publicly-traded infrastructure,
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This is partly due to stable and resilient cash �ows.
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Lower volatility and
downside risk
Historically, listed infrastructure has had less risk than 
traditional equities and other real asset classes.

An allocation to global, publicly traded infrastructure companies 
may help reduce portfolio swings and manage risk.
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Listed infrastructure

Global equities

Global real estate
investment trusts 

Energy master
limited partnerships

Standard deviation

Downside capture ratio vs Global equities

Risk increases

Risk increases

12.95

15.14

17.35

38.25

44.8%

100.0%

80.9%

209.4%

100%

Listed infrastructure

Global equities

Global real estate
investment trusts 

Energy master
limited partnerships

Source: Morningstar Direct (Dec 2020). Standard deviation and down capture ratios are in USD over a 5 year period using quarter-end data. Listed 
Infrastructure, Global Equities, and Global REITs are based on net return while Energy Master Limited Partnerships are based on total return.

Standard deviation indicates risk, and measures how widely prices are dispersed from the average price. Downside capture ratio measures an investment's 
market losses compared to a benchmark. A ratio under 100% indicates that the investment lost less than its benchmark during market downturns.

See footer for index names and de�nitions.



Ultimately, municipal bonds and infrastructure companies 
can help investors build a stronger, all-weather portfolio.

Infrastructure  in a portfolio

While municipal bonds play a key role in funding infrastructure,
it’s companies that build our data centers and maintain our bridges.
Investors can bene�t from allocating money to both investments:

Municipal bonds

Infrastructure companies

Core �xed income allocation

High credit quality

Higher relative yield potential

Low equity correlation

Global equity or real assets allocation

Attractive historical returns

Income potential

Lower volatility

Investment

Where does it �t?

Bene�ts

Investment

Where does it �t?

Bene�ts

Relative to equities & other real assets



Index Names and Definitions
Past performance is no guarantee of future results, which will vary. It is not possible to invest directly in an index.

Credit Ratings: Moody’s rates borrowers on a scale from Aaa through C. Aaa through Baa3 represent investment grade, while Ba1 through C represent non-investment grade. 

Yield to Worst is an estimate of the lowest yield that you can expect to earn from a bond when holding to maturity, absent a default. It is a measure that is used in place of 
yield to maturity with callable bonds. As callable bonds can be bought back before their stated maturity date, yield to maturity does not provide an accurate picture of what 
an investor can expect to earn.

Taxable Municipals: Bloomberg Barclays Taxable Municipal Index
The Bloomberg Barclays U.S. Taxable Municipal Bond Index is a rules-based, market-value-weighted index engineered for the long-term taxable bond market. To be 
included in the index, bonds must be rated investment-grade (Baa3/BBB-or higher) by at least two of the following ratings agencies if all three rate the bond: Moody’s, 
S&P, Fitch. If only two of the three agencies rate the security, the lower rating is used to determine index eligibility. If only one of the three agencies rates a security, the 
rating must be investment-grade. They must have an outstanding par value of at least $7 million and be issued as part of a transaction of at least $75 million. The bonds 
must be fixed rate and must be at least one year.

IG Corporates: Bloomberg Barclays U.S. Corporate Index
Publicly issued U.S. corporate and specified foreign debentures and secured notes that meet the specified maturity, liquidity, and quality requirements. To qualify, bonds 
must be SEC-registered.

U.S. Aggregate Bonds: Bloomberg Barclays U.S. Aggregate Bond Index
The Bloomberg Barclays U.S. Aggregate Index represents securities that are SEC-registered, taxable, and dollar denominated. Must have at least one year to final maturity 
regardless of call features. Must have at least $300 million par amount outstanding. Must be rated investment-grade (Baa3/BBB-or higher) by at least two of the following 
ratings agencies: Moody's, S&P, Fitch. Must be dollar-denominated and nonconvertible.

U.S. Treasuries: Bloomberg Barclays U.S. Treasury Index
Public obligations of the U.S. Treasury with a remaining maturity of one year or more. Must be U.S. Treasury security. Must have at least $300 million par amount 
outstanding. Must be rated investment-grade (Baa3/BBB-or higher) by at least two of the following ratings agencies: Moody's, S&P, Fitch. Must be fixed rate. Must be 
dollar-denominated and nonconvertible.

Morningstar Intermediate Core Bond Category
Funds that invest primarily in investment-grade U.S. fixed-income issues, including government, corporate, and securitized debt, and typically hold less than 5% in 
below-investment-grade exposures. 

Morningstar Intermediate Core-Plus Bond Category
Funds that invest primarily in investment-grade U.S. fixed-income issues including government, corporate, and securitized debt, but generally have greater flexibility than 
core offerings to hold non-core sectors such as corporate high yield, bank loan, emerging-markets debt, and non-U.S. currency exposures.

Morningstar Multisector Bond Category
Funds that seek income by diversifying their assets among several fixed-income sectors, usually U.S. government obligations, U.S. corporate bonds, foreign bonds, and 
high-yield U.S. debt securities. These portfolios typically hold 35% to 65% of bond assets in securities that are not rated or are rated by a major agency such as Standard
& Poor's or Moody's at the level of BB (considered speculative for taxable bonds) and below.

The CBRE Investable Universe includes infrastructure companies that derives at least 50% of its revenues or profits from, or devotes at least 50% of its assets to, the 
ownership, management, development, construction, renovation, enhancement, or operation of infrastructure assets or the provision of services to companies engaged in 
such activities.

Global Bonds: Bloomberg Barclays Global Aggregate Bond Index
Measures of global investment grade debt from 24 local currency markets. This multi- currency benchmark includes treasury, government-related, corporate and 
securitized fixed-rate bonds from both developed and emerging markets issuers. Index performance reflects the reinvestment of earnings and gains but does not reflect the 
deduction of any fees or expenses, which would reduce returns. 

Global Equities: MSCI World Equity Index 
Captures large and mid-cap representation across 23 developed markets countries and covers approximately 85% of the free float-adjusted market capitalization in each 
country. Index performance reflects the reinvestment of earnings and gains but does not reflect the deduction of any fees or expenses, which would reduce returns. 

Global Infrastructure: FTSE Global Core Infrastructure 50/50 Index 
Captures the performance of listed infrastructure securities in both developed and emerging markets. Constituents are selected by further screening companies who derive 
revenues from infrastructure related activities within particular Industry Classification Benchmark (ICB) sub-sectors of the FTSE Global All Cap Index. FTSE applies 
minimum infrastructure revenue thresholds of 65% for constituents of the Core Infrastructure indices. Index performance reflects the reinvestment of earnings and gains 
but does not reflect the deduction of any fees or expenses, which would reduce returns. 

Master Limited Partnerships (MLPs): Alerian MLP Index TR USD
The Alerian MLP Index is the leading gauge of energy infrastructure Master Limited Partnerships (MLPs). The capped, float-adjusted, capitalization-weighted index, whose 
constituents earn the majority of their cash flow from midstream activities involving energy commodities, is disseminated real-time on a price-return basis (AMZ) and on a 
total-return basis (AMZX).

U.S. High Yield: Bloomberg Barclays U.S. Aggregate Corporate High Yield Index
Measures the USD-denominated, high yield, fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of Moody's, Fitch and S&P is 
Ba1/BB+/BB+ or below. Bonds from issuers with an emerging markets country of risk, based on Barclays EM country definition, are excluded. 

Large Cap Equity: Russell 1000 Index
A subset of the Russell 3000 Index, represents the 1000 top companies by market capitalization in the United States.

Global REITs: FTSE EPRA NAREIT Global REITs NR USD
Designed to represent general trends in eligible real estate equities worldwide. Relevant activities are defined as the ownership, trading and development of 
income-producing real estate. The index series now covers Global, Developed, and Emerging indices, as well as the UK’s alternative investment market.



More than investing.
Invested.
newyorklifeinvestments.com

“New York Life Investments” is both a service mark, and the common trade name, of certain investment advisors affiliated with New York Life Insurance Company. 
New York Life Insurance Company and its affiliates does not provide legal, accounting, or tax advice. You should obtain advice specific to your circumstances from 
your own legal, accounting, and tax advisors.

This material contains general information only and does not take into account an individual's financial circumstances. This information should not be relied upon 
as a primary basis for an investment decision. Rather, an assessment should be made as to whether the information is appropriate in individual circumstances and 
consideration should be given to talking to a financial advisor before making an investment decision.
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