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The Bloomberg U.S. Aggregate Bond Index broadly tracks the U.S. investment-grade bond market including U.S. Treasuries, corporate bonds, municipal bonds, 
mortgage-backed securities, and asset-backed securities. Treasuries (2-Year) represent the effective annual interest rate paid by the U.S. government on a Treasury 
bond with a two year maturity. Treasuries (5-Year) represent the effective annual interest rate paid by the U.S. government on a Treasury bond with a five year maturity. 
TIPS 10-Year (Breakeven) represents the rate that inflation would need to average over 10 years in order to outperform the nominal 10-year Treasury. The breakeven 
rate equals the difference in a TIPS yield and a nominal Treasury with a similar maturity.

Corporate Bond yields are represented by Moody’s Seasoned Aaa Corporate Bond Yield which includes corporate bonds that are rated Aaa, the highest rating for a 
bond. The Federal Funds Rate is a target interest rate determined by the Federal Reserve. It is the interest rate at which banks and credit unions lend reserve 
balances to each other, most often overnight.

Mortgage Bonds are represented by funds that invest in mortgage-backed securities issued by the Government National Mortgage Association. Fixed Income 
(Diversified) are represented by mutual funds that invest in a combination of fixed-income sectors such as U.S. government bonds, U.S. corporate bonds, foreign 
bonds, and U.S. high-yield bonds. Typically these funds hold 35% to 65% of their assets in bonds that are rated at the level of BB and below according to Moody’s or 
Standard & Poor’s. U.S. Ultrashort Bonds are represented by mutual funds that invest in investment-grade fixed-income securities with durations of under one year. 
These can include government or corporate bonds. World Bonds are represented by mutual funds that invest at least 40% of bonds in non-U.S. markets.

U.S. Short-Term Bonds are represented by funds that invest in investment-grade fixed-income securities with durations of one to three and a half years. These can 
include government or corporate bonds. Municipal Bonds are represented by fixed-income funds that distribute income that is not subject to federal, state, and 
sometimes municipal taxation. U.S. Long-Term Bonds are represented by funds that invest in corporate and other investment-grade fixed-income securities with 
durations over six years.

The ICE BofAML U.S. Bond Market Option Volatility Estimate Index tracks U.S. Treasury yield volatility represented by the prices of one-month OTC options. 
Investment-Grade Corporate Bonds represent bonds with a rating of Baa3 and above, according to Moody’s or BBB- and above according to Standard & Poor’s and 
Fitch ratings. Intermediate Bonds are issued with maturity dates between two and 10 years.

It is not possible to invest directly in an index. Past performance is not indicative of future results. Different time periods may have different results. This material 
represents an assessment of the market environment as of a specific date; is subject to change; and is not intended to be a forecast of future events or a guarantee of 
future results. This information should not be relied upon by the reader as research or investment advice regarding the funds or any particular issuer/security.

This material contains general information only and does not take into account an individual’s financial circumstances. This information should not be relied upon as a 
primary basis for an investment decision. Rather, an assessment should be made as to whether the information is appropriate in individual circumstances and 
consideration should be given to talking to a financial professional before making an investment decision.

“New York Life Investments” is both a service mark, and the common trade name, of certain investment advisors affiliated with New York Life Insurance Company.
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More than investing.
Invested.
newyorklifeinvestments.com
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