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Key takeaways

- Consumer prices rose more slowly than expected in November, with headline inflation rising 2.7% YoY,
down from 3.0% YoY in September. This deceleration was driven by a notable easing in shelter inflation and
declines airfare and hotel prices — a signal that consumer demand may be softening.

- The November numbers come with an asterisk. The government shutdown prevented the collection of
October data, preventing month-over-month comparisons. In addition, November data collection began
later than usual and was further disrupted by the Thanksgiving holiday — calling into question the quality of
the data.

- Given these data quality issues, itis perhaps unsurprising that the market reaction to the report was
subdued. Market pricing of Fed cuts next year remains roughly unchanged, while Treasury yields declined
modestly.

- The Fedis unlikely to read too much into this CPI print. We continue to expect the Fed to hold steady in
January. Our base case anticipates 25-50bps of additional easing next year, a modestly hawkish stance
versus current market pricing.

- Looking ahead, we see inflation risks as broadly balanced. Upside risks include tariffs, tight housing
supply, and potential energy-related shocks. Downside risks stem from slower global growth, a softening
labor market, and weaker population growth tied to changes in immigration policy — all of which could bring
core inflation closer to the Fed’s 2.0% inflation target.

Inflation eased in October and November, but data quality issues cloud the outlook
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Sources: New York Life Investments Global Market Strategy, U.S. Bureau of Labor Statistics (BLS), Macrobond, December 2025. The core
Consumer Price Index (CPI) is a measure of the average change over time in the prices paid by urban consumers for a market basket, excluding
food and energy prices, of consumer goods and services.
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The latest Macro Pulse — our 2026 outlook - is now out, including a summary video.

Past performance is not a guarantee of future results. Active management typically involves higher fees than passive management. This
material represents an assessment of the market environment as at a specific date; is subject to change; and is not intended to be a
forecast of future events or a guarantee of future results. This information should not be relied upon by the reader as research or investment
advice regarding any funds or any issuer or security in particular. The strategies discussed are strictly for illustrative and educational
purposes and are not a recommendation, offer or solicitation to buy or sell any securities or to adopt any investment strategy. There is no
guarantee that any strategies discussed will be effective.

This material contains general information only and does not take into account an individual’s financial circumstances. This information
should not be relied upon as a primary basis for an investment decision. Rather, an assessment should be made as to whether the
information is appropriate in individual circumstances and consideration should be given to talking to a financial advisor before making an
investment decision.

“New York Life Investments” is both a service mark, and the common trade name, of certain investment advisors affiliated with New York
Life Insurance Company. Securities are managed by New York Life Investment Management LLC and distributed by NYLIFE Distributors
LLC, 30 Hudson Street, Jersey City, NJ 07302.
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