
International investing can be both positively and negatively influenced by the effects of relative currency 
movements. Rather than choosing between a fully hedged or unhedged position, investors should 
consider a neutral strategy such as HFXI, a five-star rated solution as of December 2023.* 
(Morningstar Rating Five Stars Overall, based on the risk-adjusted returns from among 698 Foreign Large Blend funds, as of 12/31/2023)

INVESTMENT IDEA: IQ FTSE International Equity Currency Neutral ETF (HFXI)

Returns 
 (Since HFXI Inception Jul-15)

Standard Deviation 
 (Since HFXI Inception Jul-15)

Sharpe Ratio 
 (Since HFXI Inception Jul-15)

Click on the fund name for the most current fund page, which includes, the prospectus, investment objectives, performance, risk, and other important information. Returns represent past performance which is no guarantee of 
future results. Current performance may be lower or higher. Investment return and principal value will fluctuate, and shares, when redeemed, may be worth more or less than their original cost. Visit newyorklifeinvestments.com 
for the most recent month-end performance. New York Life does not provide legal, accounting or tax advice.  You should obtain advice specific to your circumstances from your own legal, accounting and tax advisors.  
Source: MorningStar as of 12/31/2023. Tax-loss harvesting is a strategy that investors employs to lower the tax paid to government by selling the investments at loss in order to offset the gain on investment/personal income. Standard Deviation measures 
how widely dispersed a fund’s returns have been over a specified period of time. A high Standard Deviation indicates that the range is wide, implying greater potential for volatility. The Sharpe Ratio shown is calculated by dividing annualized excess returns 
by annualized standard deviation. It is not possible to invest directly in an index. The above-mentioned funds have a similar passive investment objective of tracking a non-US market-cap weighted Index, except HFXI having one material 
difference with the benchmark index including a currency hedge to half of the value of the exposure inherent to the equities. This material difference results in a general reduction of risk, as the level of the exposure to currency 
fluctuation risk is reduced by the hedge. The Prospectus Net Expense ratios of the funds included are as follows: VEA 0.05%, IEFA 0.07%, VXUS 0.07%, EFA 0.33%, VEU 0.08%, and HFXI 0.20%. The fund page for each strategy is 
linked to the ticker. The comparison of ETFs are the 5 largest ETFs in Foreign Large Blend Category, in size order: VEA, IEFA, VXUS, EFA, VEU. 

•	 A	currency	neutral	solution	like	HFXI	can	be	an	efficient	way	to	implement	low-cost	passive	exposure	
to international developed equities, potentially providing some of the supplemental performance 
benefits	of	incorporating	currencies	while	seeking	to	lower	potential	negative	impacts

•	 Lower	standard	deviation	through	currency	risk	management,	while	maintaining	market-cap	
weighted	equity	exposure,	resulted	in	a	higher	Sharpe	Ratio	compared	to	peers

Since Inception Performance – HFXI vs Peers
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Consider IQ FTSE International Equity Currency Neutral ETF (HFXI)

https://investor.vanguard.com/investment-products/etfs/profile/vea
https://www.ishares.com/us/products/244049/ishares-core-msci-eafe-etf
https://investor.vanguard.com/investment-products/etfs/profile/vxus
https://www.ishares.com/us/products/239623/ishares-msci-eafe-etf
https://investor.vanguard.com/investment-products/etfs/profile/veu
https://www.newyorklifeinvestments.com/etf/iq-ftse-international-equity-currency-neutral-etf-hfxi?ticker=HFXI
https://investor.vanguard.com/investment-products/etfs/profile/vxus
https://investor.vanguard.com/investment-products/etfs/profile/vxus
https://investor.vanguard.com/investment-products/etfs/profile/vea
https://www.ishares.com/us/products/239623/ishares-msci-eafe-etf
https://investor.vanguard.com/investment-products/etfs/profile/veu
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https://www.ishares.com/us/products/239623/ishares-msci-eafe-etf
https://investor.vanguard.com/investment-products/etfs/profile/veu
https://investor.vanguard.com/investment-products/etfs/profile/vea
https://www.ishares.com/us/products/239623/ishares-msci-eafe-etf
https://investor.vanguard.com/investment-products/etfs/profile/veu
https://www.ishares.com/us/products/244049/ishares-core-msci-eafe-etf
https://www.newyorklifeinvestments.com/etf/iq-ftse-international-equity-currency-neutral-etf-hfxi?ticker=HFXI
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https://investor.vanguard.com/investment-products/etfs/profile/vxus
https://www.newyorklifeinvestments.com/etf/iq-ftse-international-equity-currency-neutral-etf-hfxi?ticker=HFXI


Consistent outperformance - HFXI has historically 
outperformed both active and passive international categories 
since 07/22/2015 
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IQ FTSE International Equity Currency Neutral ETF (HFXI)

Average Annual Total Returns, as of 12/31/23 (%)

Investment Idea: Tax-Loss	Harvesting

Share Class 1 year 3 years 5 years Since Inception

HFXI (NAV) 19.45 6.73 9.89 5.99

HFXI (Market Price) 19.88 6.82 10.09 6.01

Before considering an investment in the Fund, you should understand that you could lose money.
The Fund will invest in securities denominated in currencies other than U.S. dollars (foreign currencies) and much of the income received by the Fund will be in foreign currencies, but the Underlying Index and the Fund’s NAV will 
be calculated in U.S. dollars. Furthermore the Fund may convert cash in U.S. dollars to foreign currencies to purchase securities. Both the Fund’s ability to track the Underlying Index and Fund returns in general may be adversely 
impacted by changes in currency exchange rates, which can occur quickly and without warning. The Fund uses various strategies to attempt to reduce the impact of changes in the value of a foreign currency against the U.S. 
dollar. These strategies may not be successful. Derivatives are investments whose value depends on (or is derived from) the value of an underlying instrument, such as a security, asset, reference rate or index. Derivatives may 
be difficult to sell, unwind or value. The use of a derivative may be more volatile than the underlying direct investment. The Fund invests in the securities of non-U.S. issuers, which securities involve risks beyond those associated 
with investments in U.S. securities. The performance of the Underlying Index and the Fund may deviate from that of the markets the Underlying Index seeks to track due to changes that are reflected in the sector more quickly 
than the quarterly rebalancing process can track. Securities in the Underlying Index or in the Fund’s portfolio may also underperform in comparison to the general securities markets. The strategy used by the Advisor to match the 
performance of the Underlying Index may fail to produce the intended results. Mid capitalization companies are generally less established and their stocks may be more volatile and less liquid than the securities of larger companies.

*Source MorningStar, for the period ended 12/31/23 HFXI ranked 5 stars for 3-year and 5 stars for 5-year periods respectively based on the risk-adjusted returns from among 698 and 642 Foreign Large Blend funds, respectively. 
© 2023 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither 
Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future results.“The Morningstar Rating™ for funds, or “star rating”, is calculated for 
managed products (including mutual funds, variable annuity and variable life subaccounts, exchange-traded funds, closed-end funds, and separate accounts) with at least a three-year history. Exchange-traded funds and open-ended mutual funds are 
considered a single population for comparative purposes. It is calculated based on a Morningstar Risk-Adjusted Return measure that accounts for variation in a managed product’s monthly excess performance, placing more emphasis on downward 
variations and rewarding consistent performance (this does not include the effects of sales charges, loads, and redemption fees). The top 10% of products in each product category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 
stars, the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. The Overall Morningstar Rating for a managed product is derived from a weighted average of the performance figures associated with its three-, five-, and 10-year (if applicable) 
Morningstar Rating metrics. The weights are: 100% three-year rating for 36-59 months of total returns, 60% five-year rating/40% three-year rating for 60-119 months of total returns, and 50% 10-year rating/30% five-year rating/20% three-year rating for 
120 or more months of total returns. While the 10-year overall star rating formula seems to give the most weight to the 10-year period, the most recent three-year period actually has the greatest impact because it is included in all three rating periods.”The 
Morningstar Medalist RatingTM is the summary expression of Morningstar’s forward-looking analysis of investment strategies as offered via specific vehicles using a rating scale of Gold, Silver, Bronze, Neutral, and Negative. The Medalist Ratings indicate 
which investments Morningstar believes are likely to outperform a relevant index or peer group average on a risk-adjusted basis over time. Investment products are evaluated on three key pillars (People, Parent, and Process) which, when coupled with a 
fee assessment, forms the basis for Morningstar’s conviction in those products’ investment merits and determines the Medalist Rating they’re assigned. Pillar ratings take the form of Low, Below Average, Average, Above Average, and High. Pillars may be 
evaluated via an analyst’s qualitative assessment (either directly to a vehicle the analyst covers or indirectly when the pillar ratings of a covered vehicle are mapped to a related uncovered vehicle) or using algorithmic techniques. Vehicles are sorted by their 
expected performance into rating groups defined by their Morningstar Category and their active or passive status. When analysts directly cover a vehicle, they assign the three pillar ratings based on their qualitative assessment, subject to the oversight of the 
Analyst Rating Committee, and monitor and reevaluate them at least every 14 months. When the vehicles are covered either indirectly by analysts or by algorithm, the ratings are assigned monthly. For more detailed information about these ratings, including 
their methodology, please go to global.morningstar.com/managerdisclosures/. The Morningstar Medalist Ratings are not statements of fact, nor are they credit or risk ratings. The Morningstar Medalist Rating (i) should not be used as the sole basis in 
evaluating an investment product, (ii) involves unknown risks and uncertainties which may cause expectations not to occur or to differ significantly from what was expected, (iii) are not guaranteed to be based on complete or accurate assumptions or models 
when determined algorithmically, (iv) involve the risk that the return target will not be met due to such things as unforeseen changes in changes in management, technology, economic development, interest rate development, operating and/or material 
costs, competitive pressure, supervisory law, exchange rate, tax rates, exchange rate changes, and/or changes in political and social conditions, and (v) should not be considered an offer or solicitation to buy or sell the investment product. A change in the 
fundamental factors underlying the Morningstar Medalist Rating can mean that the rating is subsequently no longer accurate. 

Consider the Fund’s investment objectives, risks, and charges and expenses carefully before investing. The prospectus and the statement of additional information include this and other relevant information about the Fund 
and are available by visiting www.newyorklifeinvestments.com or calling 888-474-7725. Read the prospectus carefully before investing.

Fund shares are not individually redeemable and will be issued and redeemed at their NAV only through certain authorized broker-dealers in large, specified blocks of shares called “creation units”, and otherwise, can be bought and sold only 
through exchange trading. Creation units are issued and redeemed principally in-kind. “New York Life Investments” is both a service mark, and the common trade name, of certain investment advisors affiliated with New York Life Insurance 
Company. IndexIQ® is the indirect wholly owned subsidiary of New York Life Investment Management Holdings LLC and serves as the advisor to the IndexIQ ETFs. ALPS Distributors, Inc. (ALPS) is the principal underwriter of the ETFs, and NYLIFE 
Distributors LLC is a distributor of the ETFs. NYLIFE Distributors LLC is located at 30 Hudson Street, Jersey City, NJ 07302. ALPS Distributors, Inc. is not affiliated with NYLIFE Distributors LLC. NYLIFE Distributors LLC is a Member FINRA/SIPC.

Source: Morningstar as of 12/31/23. U.S. Active Fund Foreign Large Blend represented by the Morningstar U.S. 
Active Fund Foreign Large Blend Category. U.S. Passive Fund Foreign Large Blend represented by the Morningstar 
U.S. Passive Fund Foreign Large Blend ETF Category.

Returns represent past performance which is no guarantee of future results. Current performance may 
be lower or higher. Investment return and principal value will fluctuate, and shares, when redeemed, 
may be worth more or less than their original cost. Visit www.newyorklifeinvestments.com for the most 
recent month-end performance. Expenses stated are as of the fund’s most recent prospectus.
Total annual operating expenses: 0.20%. 
As stated in the Fund’s prospectus, the management fee of 0.19% is expressed as a unitary fee to cover expenses incurred in connection 
with managing the portfolio. Percentages based on total net assets and may change daily.

Fund inception: 7/22/2015
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https://shareholders.morningstar.com/investor-relations/governance/Compliance--Disclosure/default.aspx

