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Harnessing  
the Power of 
Purposeful  
Investing



Large-scale societal changes happen when we work together towards a common goal. The IQ Dual Impact ETF 
suite from IndexIQ, a New York Life Investments company, looks to invite the potential for financial gain through 
impact investing while helping to inspire change in the process—simply put, a double bottom line approach to 
environmental, social, and governance (ESG) investing. 

The exchange traded funds (ETFs) within the IQ Dual Impact ETF suite provide targeted, thematic investment 
strategies which seek to deliver compelling performance potential for investors while helping to improve outcomes 
in the communities we call home. Recognizing that we can’t bring about change alone, each IQ Dual Impact ETF 
aligns with a vetted non-profit like the National Wildlife Federation, Girls Who Code, the American Heart  
Association, and Oceana in order to support pressing, and sometimes dire, ecological and social causes. 

Comprised of stocks from companies whose operations 
contribute to the advancement of each fund’s theme, 
our ETFs seek to enhance individual portfolios’ potential 
as well as our planet. 

We believe each offering in the IQ Dual Impact ETF suite 
provides a compelling investment opportunity informed 
by market trends, consumer behaviors, and New York 
Life Investments’ expertise in ESG investing.

CLNR
EQUL
HART
OCEN

IQ Cleaner Transport ETF National Wildlife Federation

IQ Engender Equality ETF Girls Who Code

IQ Healthy Hearts ETF American Heart Association

IQ Clean Oceans ETF Oceana

Global Equity

U.S. Equity 

Global Equity 

Global Equity

IQ Dual Impact ETF Offerings

S Y M B O L P R O D U C T A S S E T  C L A S S I N  A L I G N M E N T  W I T H

3
I Q  D u a l  I m p a c t  E T F s

Investing in the ETFs 
That Invest in All of Us

Tackling big issues is 
big business
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Why Invest: Working  
Towards a Cleaner Future 
With CLNR

A Data-Driven  
Investment Opportunity 

On every level, climate change is a threat to growth and 
prosperity, having a significant impact on individual lives 
and economic repercussions across industries.1 However, 
human intervention can help slow its impact by reducing 
greenhouse gas emissions caused by fossil fuels. Recognizing 
that infrastructure and climate change impact countless 
people, IndexIQ chose to align with the National Wildlife 
Federation when launching our IQ Cleaner Transport ETF 
(CLNR). Consider that:

Expected growth in the clean energy and sustainable transportation sectors denote significant investment opportunities:

The U.S. green 
economy is estimated 
to generate over $1.3 
trillion in revenue per 
year, representing 
16.5% of the global 
green economy 7

The clean energy 
market is projected to 
grow from $408 billion 
to $1.2 trillion by 20275

Electric vehicle 
markets are projected 
to grow from $140 
billion to $700 billion6

20%
O F  E M I S S I O N S  E A C H  Y E A R2

Globally, transportation 
accounts for up to

Fossil fuels

5,000,000
A I R  P O L L U T I O N - R E L AT E D 
D E AT H S  A  Y E A R 3

are a large contributor in the 

of U.S. 
energy

Only

10.7%
renewable 
sources4

C O M E S  F R O M

IQ Cleaner  
Transport ETF

Out of 153 Industrials Sector Equity funds as of 11/30/22. Based on 100% of eligible  
corporate AUM and 0% eligible sovereign AUM. Data is based on long positions only.

Morningstar Sustainability RatingTM
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About CLNR

Advancing Climate Solutions
With the National Wildlife Federation
New York Life Investments and IndexIQ contribute to the National Wildlife Federation’s 
charitable initiatives based on a portion of CLNR’s management fee. Through our ongo-
ing donations, we are proud to help the National Wildlife Federation further its mission 
to advance climate solutions that help create a zero-carbon future where wildlife and 
people thrive. 

Established in 1936, the National Wildlife Federation believes America’s experience with 
cherished landscapes and wildlife has helped define and shape our national character and 
identity for generations. As such, the organization has been uniting Americans to protect wild-
life and our natural resources through hands-on programs, policy work, community outreach, 
and much more. 

CLNR’s portfolio allocation includes 
companies such as:

Sample holdings are shown for illustrative purposes only.

The Portfolio
in Action

As part of our IQ Dual Impact ETF suite, CLNR seeks to 
align climate-related impact investing with investors’  
financial goals via global companies that are contributing 
to the advancement of more sustainable transportation 
through cleaner energy products and solutions.

CLNR tracks the IQ CANDRIAM Cleaner Transport Index, 
which is designed to provide investors exposure to global 
stocks of companies that share our commitment to a 
greener future and are therefore involved in one of the 
following activities:
 

Transportation 
equipment and 
services

Technology (software or hardware)  
leading to increased efficiency in 
transportation

Infrastructure 
components

Clean energy 
resources

Manufacturer of electric vehicles 
and electric vehicle powertrain 
components
Sector: Consumer Discretionary
Country: U.S.

Multinational provider of 
energy and automation 
solutions designed for 
efficiency and sustainability
Sector: Industrials
Country: France

Global producer of 
semiconductors and 
integrated circuits
Sector: Technology
Country: Taiwan

Learn More | Visit  iqdualimpactetfs.com 
CLNR is available for purchase on all major trading platforms. 

http://iqdualimpactetfs.com
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Why Invest: Join the 
Fight for Gender  
Equality With EQUL

A Data-Driven 
Investment Opportunity

Transformative change is not passive — it requires proactive 
and deliberate action. Achieving true gender equality is no  
different. Each day, our society is called to remove the obstacles 
that hinder a more inclusive economy and prosperous future. 
Recognizing the crucial role of computing in our economy coupled 
with the lack of women in the field, IndexIQ aligned with Girls 
Who Code to develop our IQ Engender Equality ETF (EQUL), 
understanding that: 

Supporting pay equality for women 
is also supportive of the economy:

Studies indicate that equality-focused opportunities will continue to rise based in part on the following:

Fewer 
than

computer science graduates

are women
1 in 5

S T E M  D E G R E E 9

pursue a

Women are  
underrepresented — only 

35%

8

Gender equality is not only a social 
issue, but also a business issue:

Evidence suggests that companies 
with more diverse boards have higher 
returns and lower risk profiles11

Companies with high participation 
of women at all staffing levels report 
better business performance12

Women worldwide are paid about 23% 
less than men13

Women influence 83% of spending 
decisions in the U.S. and account for 
70% of global consumer spending14

IQ Engender 
Equality ETF

Out of 1,540 US Equity Large Cap Value funds as of 11/30/22. Based on 100% of eligible 
corporate AUM and 0% of eligible sovereign AUM. Data is based on long positions only.

Morningstar Sustainability RatingTM

Women  
were on track 
to fill only 

of the 6 million jobs

28% 
available in computing- 
related fields in 202110

Carbon metrics as of 9/30/22. Based on 99.9% of AUM. 
Data is based on long positions only.

Morningstar Low Carbon DesignationTM
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About EQUL

Inspiring the Next Generation
of Tech With Girls Who Code

The Portfolio
in Action

As purpose-driven investing continues to grow, IndexIQ is 
working with investors who are focused on gender equality 
by granting access to select U.S. companies that are leaders 
in gender equality within the workplace. 

EQUL utilizes the Gender Equality Scorecard™ developed by 
Equileap, an independent data provider with a broad scope 
of gender metrics, enabling investors to make data-informed 
investment decisions. Equileap evaluates more than 4,000 
companies globally across 19 criteria including: 
 

Online marketplace for 
unique and creative goods, 
connecting buyers and 
sellers worldwide
Sector: Consumer 
Discretionary

Provider of business and 
financial management 
software solutions for small 
businesses, consumers, 
and accounting professionals
Sector: Information 
Technology

Global human resources  
consulting firm providing  
temporary and permanent 
staffing services
Sector: Industrials

EQUL’s portfolio allocation includes 
companies such as:

Sample holdings are shown for illustrative purposes only.

Learn More | Visit  iqdualimpactetfs.com 
EQUL is available for purchase on all major trading platforms. 

Sexual harassment 

Parental leave 

Pay gapGender balance of  
the workforce, senior  
management and  
board of directors

Girls Who Code is a non-profit organization that aims to support and increase the 
number of women in computer science. Founded in 2012, the non-profit offers programs 
and clubs for girls of all backgrounds, identities and preferences, about half of whom come 
from historically underrepresented groups. 

New York Life Investments and IndexIQ contribute to Girls Who Code’s charitable initiatives based on a portion of 
EQUL’s management fee. Through our ongoing donations, New York Life Investments and IndexIQ are proud to help 
Girls Who Code further its mission to inspire, educate, and equip girls with the computing skills they need to become 
leaders. By supporting free programs for third to twelfth graders, girls learn coding while also finding role models and 
peers in the computer science and technology fields.

Morningstar Low Carbon DesignationTM

http://iqdualimpactetfs.com


I n d e x I Q  

8

Why Invest: Creating 
Healthy Hearts and Com-
munities With HART

A Data-Driven 
Investment Opportunity 

As interest in impact investing grows, studies suggest 
that investors are reconsidering how their investments 
reflect their personal views and values. The IQ Healthy 
Hearts ETF (HART), which was created in alignment with 
the American Heart Association, seeks to focus these 
values on individual financial goals by investing for both 
heart health and the fight against health inequity.

Statistics suggest that an attractive investment opportunity has arisen from health-focused trends:

The global cardiovascular drug market is projected to reach $64 billion by 
2026, exhibiting a compound annual growth rate (CAGR) of 3.8% during 
the forecast period.18

Companies involved in consumer-packaged goods saw impressive sales growth 
in 2019 from fresh foods (+$4.6 billion), organics ($925 million) and foods that 
support plant-based diets (+$982 million).19

The fitness equipment market size is expected to reach $15.4 billion by 2028, 
registering a CAGR of 0.3% during the forecast period.20

IQ Healthy 
Hearts ETF

127 million

C A U S E 
O F  D E AT H

Heart disease is the

Americans over 20

in the U.S.15

live with heart disease 16

229 billion
Heart disease costs the U.S.

P E R  Y E A R17

Out of 555 Healthcare Sector Equity funds as of 11/30/22. Based on 100% of  
corporate AUM and 0% sovereign AUM. Data is based on long positions only.

Carbon metrics as of 9/30/22. Based on 100.1% of AUM. 
Data is based on long positions only.

Morningstar Sustainability RatingTM Morningstar Low Carbon DesignationTM
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About HART

Fighting Health Inequity
With The American Heart Association

The Portfolio
in Action

New York Life Investments and IndexIQ are donors to and supporters of the  
American Heart Association’s Social Impact Fund. Investing in HART helps to  
further these contributions, through which we will be able to help under-resourced  
communities achieve health equity. 

The American Heart Association’s Social Impact Fund seeks to mitigate health inequity in underserved communities and 
enable everyone, regardless of social standing or background, to live long, healthy lives. Nearly 80% of an individual’s 
health is determined by factors other than access and quality of clinical care, which is why the Social Impact Fund invests 
in efforts to help communities develop sustainable solutions to social detriments of health, including environmental and 
social conditions.
New York Life Investment Management LLC (NYLIM) and IndexIQ Advisors LLC (IndexIQ) are donors to and supporters of the American 
Heart Association’s Social Impact Fund and are making a substantial contribution to the Social Impact Fund.

Multinational consumer 
electronics manufacturer 
specializing in mobile devices, 
personal computers, tablets, 
and wearables
 
Sector: Information Technology
Country: United States

As the first ETF in our IQ Dual Impact ETF suite, HART grants  
access to stocks of companies that are contributing to the 
fight against heart disease or are promoting healthy lifestyles.

HART tracks the IQ CANDRIAM Healthy Hearts Index,  
which utilizes positive selection criteria and exclusionary 
screens, to provide investors exposure to stocks of global 
companies that:

Seek to diagnose or treat 
cardiovascular disease

Enable people to adopt 
healthier lifestyles through 
above-average involvement 
in healthy food & wellness 
products

Offer access to health  
education through  
IT services

Provide solutions for people 
to engage in regular exercise 
and track their fitness

Developer and manufacturer 
of athletic footwear, apparel, 
and accessories
Sector: Consumer Discretionary
Country: United States

Pharmaceutical products 
manufacturer focused on 
diabetes care and insulin 
delivery systems
Sector: Health Care
Country: Denmark

HART’S portfolio allocation includes  
companies such as:

Sample holdings are shown for illustrative purposes only.

Learn More | Visit  iqdualimpactetfs.com 
HART is available for purchase on all major trading platforms. 

Morningstar Low Carbon DesignationTM

http://iqdualimpactetfs.com
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Why Invest: Protecting Our 
Oceans With OCEN

A Data-Driven 
Investment Opportunity

The global blue economy, which consists of economic 
activities that are based in and are actively good for the ocean, 
is crucial to our continued growth and prosperity across 
multiple industries and countless communities worldwide. 
As such, the IQ Clean Oceans ETF (OCEN) was 
developed in alignment with Oceana, a leading organization 
in the fight for ocean conservation. As an interest-based 
ETF, OCEN reflects the overwhelming importance of our 
oceans to livelihoods worldwide.

The “blue economy” is sustainable use of ocean resources for economic growth, 
improved livelihoods and jobs, and ocean ecosystem health.

Studies show that attractive investment opportunities exist in protecting our oceans:

The blue economy is 
estimated to be worth 
$2.5 trillion a year 24

The blue economy 
is expected to grow 
2x faster than the 
mainstream economy 
by 203025

Ocean-related 
industries comprise 
up to 7% of global 
gross domestic 
product26

IQ Clean 
Oceans ETF

33 billion 
pounds of plastic 

 leaks into the marine 
 

 environment 
from  
L A N D - B A S E D 
S O U R C E S  
E V E R Y  Y E A R 21

Globally, the 

ocean has absorbed 

90%  of  

T H E  E X T R A 
H E AT  I N  O U R  
AT M O S P H E R E 2 2

RESTORING 
the oceans could feed  

1billion 
people a healthy 
seafood meal each day23

Out of 1066 Equity Miscellaneous funds as of 11/30/22. Based on 100% of eligible  
corporate AUM and 0% of eligible sovereign AUM. Data is based on long positions only.

Morningstar Sustainability RatingTM



About OCEN

Preserving Ocean Health With Oceana
New York Life Investments and IndexIQ contribute to Oceana’s charitable initiatives 
based on a portion of OCEN’s management fee. 

Oceana, founded in 2001, is the largest international advocacy organization focused 
solely on ocean conservation. Their offices around the world work together to win 
strategic, directed campaigns that achieve measurable outcomes intended to make 
our oceans more biodiverse and abundant. Since its founding, Oceana has won 
more than 225 victories and protected nearly 4 million square miles of ocean.

Through our ongoing donations, New York Life Investments and IndexIQ are proud 
to help Oceana further its mission of restoring fisheries by stopping overfishing, 
preventing bycatch, protecting habitat, and reducing pollution from single-use plastics.

IndexIQ believes that investors can enhance their portfolio’s 
potential by seeking exposure to select global companies 
that are taking steps towards mitigating harm to our oceans 
through their products or services.

OCEN tracks the IQ CANDRIAM Clean Oceans Index, which 
is designed to provide investors exposure to global stocks 
of companies that share a commitment to protecting our oceans 
by reducing pollution and increasing resource efficiency, 
and are therefore involved in one of the following activities:

 

Sustainable Oceans

Carbon EfficiencyPollution Reduction

Clean Energy

Cleaner Shipping

World’s largest utility 
company, with a focus on 
renewable energy and 
sustainable power solutions
Sector: Utilities
Country: United States

Engineering and 
manufacturing company 
focusing on automation and 
digitalization to offer energy 
efficient and resource-saving 
technologies
Sector: Information 
Technology
Country: Germany

Manufacturer of cosmetics, 
perfume, hair care, and skin 
care products
Sector: Consumer Staples
Country: France

OCEN’s portfolio allocation includes 
companies such as:

I Q  D u a l  I m p a c t  E T F s
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The Portfolio
in Action

Sample holdings are shown for illustrative purposes only.

Learn More | Visit iqdualimpactetfs.com 
OCEN is available for purchase on all major trading platforms. 

http://iqdualimpactetfs.com
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When you invest in any of our IQ Dual Impact ETFs, 
you’re furthering our shared commitment to enhancing 
individual portfolios’ potential and advancing the 
causes that matter to our lives and our planet. Most of 
all, IndexIQ is helping you align your investments 
with your values. Which means you’re empowered to do 
more today, for tomorrow.

Learn More | Visit  iqdualimpactetfs.com
The IQ Dual Impact ETF suite is available for purchase 
on all major trading platforms. 

Invest with purpose. Invest in the IQ Dual Impact ETF 
suite from IndexIQ.

Investing with a Conscience to Make a Difference 

The wisdom of impact investing lies in its innate 
commitment to doing good, both by possibly generating 
financial returns and as a vehicle for multifaceted impact. 
IndexIQ created IQ Dual Impact ETFs to help tackle a 
variety of social and environmental issues important 
to you and to everyone. Believing that when we invest 
together, everyone benefits.

http://iqdualimpactetfs.com
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The IQ CANDRIAM Cleaner Transport Index seeks to track companies that support the transition to more sustainable and efficient modes of transportation, which 
includes supporting technology and infrastructure.

The IQ Engender Equality ETF tracks the Solactive Equileap US Gender Equality Index, which was built in alignment with Equileap, a leader in gender 
equality research. This research in turn provides gender metrics to assess the risk and opportunities presented by gender (in)equality in financial 
markets. Equileap evaluates over 3,000 companies globally across 4 key dimensions, including gender balance in the workforce, equal compensation & 
work-life balance, policies promoting gender equality, and commitment to women’s empowerment.

The IQ CANDRIAM Healthy Hearts Index seeks to provide investors with exposure to select companies that are involved in the diagnosis and/or treat-
ment of heart disease, or that provide goods or services that allow people to adopt or maintain a healthy lifestyle.

The IQ CANDRIAM Clean Oceans Index seeks to track companies that help to protect and/or achieve a cleaner ocean through reduced pollution and 
increased resource efficiency. 
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ABOUT RISK

Foreign securities can be subject to greater risks than U.S. investments, including currency fluctuations, less liquid trading markets, greater price volatility, political and 
economic instability, less publicly available information, and changes in tax or currency laws or monetary policy.  These risks are likely to be greater for emerging markets than 
in developed markets.

Large-Capitalization Companies 
Risk Large-capitalization companies may be less able than smaller capitalization companies to adapt to changing market conditions. Large-capitalization companies may 
be more mature and subject to more limited growth potential compared with smaller capitalization companies. During different market cycles, the performance of large- 
capitalization companies has trailed the overall performance of the broader securities markets. 

New Fund Risk 
The Fund is a new fund. As a new fund, there can be no assurance that it will grow to or maintain an economically viable size, in which case it could ultimately liquidate.

Small and mid-cap stocks are often more volatile than large-cap stocks.  Smaller companies generally face higher risks due to their limited product lines, markets and  
financial markets.

ESG Investing Style Risk 
Impact investing and/or Environmental, Social and Governance (ESG) managers may take into consideration factors beyond traditional financial information to select securities, 
which could result in relative investment performance deviating from other strategies or broad market benchmarks, depending on whether such sectors or investments are in 
or out of favor in the market. Further, ESG strategies may rely on certain values based criteria to eliminate exposures found in similar strategies or broad market benchmarks, 
which could also result in relative investment performance deviating. There is no assurance that employing ESG strategies will result in more favorable  
investment performance.

Cleaner Transport Investing Style Risk 
The returns on a portfolio of securities that excludes companies that have not adopted practices and policies [to support the transition to more efficient transportation tech-
nologies] may trail the returns on a portfolio of securities that includes companies that have not adopted these practices and policies. Investing only in a portfolio of securities 
[of companies that help to achieve cleaner transportation] may affect the Fund’s exposure to certain types of investments and may adversely impact the Fund’s performance 
depending on whether such investments are in or out of favor in the market.

IQ Cleaner Transport ETF (the “Fund”) is offered by IndexIQ, the Fund’s sponsor, in alignment with the National Wildlife Federation (“NWF”). The Fund is designed to promote invest-
ment objectives consistent with NWF’s mission. Shares of the Fund are not sponsored, endorsed or promoted by NWF, and NWF is not an investment adviser or service provider 
to the Fund. NWF makes no representations or warranties regarding the performance of the Fund and will have no obligation or liability in connection with the Fund. The Fund’s 
sponsor, IndexIQ, and its affiliates are supporters of and donors to NWF and are making a substantial contribution to NWF in connection with NWF’s agreement to license use of 
its name and trademarks to IndexIQ and its affiliates. NYLIM and IndexIQ’s contribution to NWF is calculated on an annualized basis to be the lower of: (i) 0.045% of the Fund’s 
average daily net managed assets (the average daily value of the total assets of the Fund, less all accrued liabilities of the Fund and less any management fees waived by the 
Fund’s adviser or sub-adviser); or (ii) ten percent of the Fund’s net annual management fee taking into account all applicable fee waivers and expense reimbursements. NYLIM 
and IndexIQ will make annual minimum contributions to NWF of $30,000 in each of the years 2021 to 2025 so long as their commercial co-venture is in effect. 

New York Life Investment Management LLC (“NYLIM”) and IndexIQ Advisors LLC (“IndexIQ”) are donors to and supporters of the National Wildlife Federation (”NWF”).  NWF has 
authorized NYLIM and IndexIQ to reference its name and certain marks owned by NWF in connection with a commercial co-venture entered into between the Parties.  None of 
the payments made by NYLIM and IndexIQ to NWF are in exchange for services provided by NWF.

Gender Equality Investing Style Risk
The returns on a portfolio of securities that excludes companies that have not adopted the gender diversity and inclusion practices and policies may trail the returns on a 
portfolio of securities that includes companies that have not adopted these practices and policies. Investing only in a portfolio of securities that are gender diverse may affect 
the Fund’s exposure to certain types of investments and may adversely impact the Fund’s performance depending on whether such investments are in or out of favor  
in the market.

IQ Engender Equality ETF (the “Fund”) is offered by IndexIQ, the Fund’s sponsor, in alignment with Girls Who Code Inc. (“GWC”).  The Fund is designed to promote investment 
objectives that are deemed to be consistent with GWC’s mission.  Shares of the Fund are not sponsored, endorsed or promoted by GWC, and GWC is not an investment adviser 
or service provider to the Fund. GWC makes no representations or warranties regarding the performance of the Fund and will have no obligation or liability in connection with 
the Fund. The Fund’s sponsor, IndexIQ, and its affiliates are supporters of and donors to GWC and are making a substantial contribution to GWC in connection with GWC’s 
agreement to license use of its name and trademarks to IndexIQ and its affiliates. NYLIM and IndexIQ’s contribution to GWC is calculated on an annualized basis to be the lower 
of: (i) 0.045% of the Fund’s average daily net managed assets (the average daily value of the total assets of the Fund, less all accrued liabilities of the Fund and less any management 
fees waived by the Fund’s adviser or sub-adviser); or (ii) ten percent of the Fund’s net annual management fee taking into account all applicable fee waivers and expense 
reimbursements.  NYLIM and IndexIQ will make annual minimum contributions to GWC of $25,000 in each of the years 2021 to 2025 so long as their commercial co-venture  
is in effect. 

New York Life Investment Management LLC (“NYLIM”) and IndexIQ Advisors LLC (“IndexIQ”) are donors to and supporters of Girls Who Code Inc. (”GWC”).  GWC has authorized 
NYLIM and IndexIQ to reference its name and certain marks owned by GWC in connection with a commercial co-venture entered into between the Parties.  None of the pay-
ments made by NYLIM and IndexIQ to GWC is in exchange for services provided by GWC.

I n d e x I Q  
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Healthy Hearts Investing Style Risk
Companies involved in health and wellness activities include companies that diagnose and treat diseases, operate gyms and fitness/wellness facilities as well as companies 
that provide, manufacture or distribute natural/organic foods, sports/fitness equipment, wearable fitness technology, fitness/athletic apparel, nutritional supplements, anti- 
aging products and dietary services. The risks related to investing in such companies include rapid changes in medical and pharmaceutical advancements, consumer trends, 
social trends, marketing campaigns, and consumers’ disposable income. The customers and/or suppliers of health-related companies may be concentrated in a particular 
country, region or industry. Any adverse event affecting one of these countries, regions or industries could have a negative impact on health and wellness companies.

Shares of IQ Healthy Hearts ETF (the “Fund”) are not sponsored, endorsed or promoted by American Heart Association, Inc. (“AHA”). The Fund’s sponsor, IndexIQ, and its 
affiliates are donors to and supporters of AHA’s Social Impact Fund and are making a substantial contribution to the Social Impact Fund in connection with AHA’s agreement 
to license use of its name and trademarks to IndexIQ and its affiliates. AHA makes no representation or warranty, express or implied, to prospective or actual investors in the 
Fund or to any member of the public regarding the advisability of investing in any financial product, including one seeking to track the Underlying Index, the ability of the Fund 
to track the performance of the Underlying Index, the ability of the Underlying Index to meet or exceed stock market performance, the suitability of the Fund or the ability of the 
Underlying Index or Fund to achieve its investment goals. AHA has no obligation or liability in connection with the administration, marketing or trading of shares of the Fund. 
AHA is not an investment adviser or a fund distributor or service provider. Inclusion of a security within the Underlying Index is not a recommendation by AHA to buy, sell or 
hold such security, nor is it considered to be investment advice or a guarantee that the investment goals of the Underlying Index will be achieved. AHA does not guarantee the 
accuracy and/or the completeness of the Underlying Index or any data included therein.

Clean Oceans Investing Style Risk 
The returns on a portfolio of securities that excludes companies that have not adopted practices and policies that help to protect and/or achieve a cleaner ocean through re-
duced pollution and increased resource efficiency may trail the returns on a portfolio of securities that includes companies that have not adopted these practices and policies. 
Investing only in a portfolio of securities of companies that help to protect and/or achieve a cleaner ocean through reduced pollution and increased resource efficiency may 
affect the Fund’s exposure to certain types of investments and may adversely impact the Fund’s performance depending on whether such investments are in or out of favor in 
the market.

Oceana, Inc. (“Oceana”) licenses to IndexIQ, the sponsor of IQ Clean Oceans ETF (the “Fund”), certain trademarks for use in connection with the Fund.  Shares of the Fund are 
not issued, sponsored, endorsed or promoted by Oceana. IndexIQ, and its affiliates are donors to and supporters of Oceana and are making a substantial contribution to Ocea-
na. Oceana makes no representation or warranty, express or implied, to prospective or actual investors in the Fund or to any member of the public regarding the advisability 
of investing in any financial product, including one seeking to track the index representing securities which are consistent with Oceana’s stated objectives and mission (the 
“Underlying Index”), the ability of the Fund to track the performance of the index constructed by the Fund’s index provider to , the ability of the Underlying Index to meet or 
exceed stock market performance, the suitability of the Underlying Index for use by the Fund, the suitability of the Fund or the ability of the Underlying Index or Fund to achieve its 
investment goals. Oceana has no obligation or liability to the Fund, any Fund investor, or any other person in connection with the operation, administration, marketing of or trading 
in the Fund or shares of the Fund or otherwise. Oceana is not an investment adviser or a fund distributor or service provider and is not involved in the ongoing operation of the 
Fund. Oceana is not responsible for the completeness or accuracy of the Fund’s registration statement. Inclusion of a security within the Underlying Index is not a recom-
mendation by Oceana to buy, sell or hold such security, nor is it  considered to be investment advice or a guarantee that the investment goals of the Underlying Index will be 
achieved. Oceana is not involved with the construction, calculation or ongoing operation of the Underlying Index and does not guarantee the accuracy and/or the completeness 
of the Underlying Index or any data included therein. 

New York Life Investment Management LLC (“NYLIM”) and IndexIQ Advisors LLC (“IndexIQ”) are donors to and supporters of Oceana, Inc. (”Oceana”). Oceana has authorized 
NYLIM and IndexIQ to reference its name and certain marks owned by Oceana in connection with a commercial co-venture entered into between the Parties. None of the pay-
ments made by NYLIM and IndexIQ to Oceana is in exchange for services provided by Oceana. NYLIM and IndexIQ’s contribution to Oceana is calculated on an annualized basis 
to be the lower of: (i) 0.045% of the Fund’s average daily net managed assets (the average daily value of the total assets of the Fund, less all accrued liabilities of the Fund and 
less any management fees waived by the Fund’s adviser or sub-adviser); or (ii) ten percent of the Fund’s net annual management fee taking into account all applicable fee 
waivers and expense reimbursements. NYLIM and IndexIQ will make annual minimum contributions of $50,000 per year through the fifth anniversary of the listing of the ETF on 
a national securities exchange.

Investing involves risk, including possible loss of principal. Asset allocation and diversification may not protect against market risk, loss of principal, or volatility of returns. 

There is no guarantee that these investment strategies will work under all market conditions or are suitable for all investors, and each investor should evaluate their ability to 
invest long-term, especially during periods of downturn in the market. 

No representation is being made that any account, product, or strategy will or is likely to achieve profits. 

This material has been prepared for informational purposes only, and is not intended to provide, and should not be relied on for, accounting, legal or tax advice. You should 
consult your tax or legal advisor regarding such matters. 

This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to 
adopt any investment strategy.

Consider the Funds’ investment objectives, risks, charges and expenses carefully before investing. The prospectus and the statement of additional information include this and 
other relevant information about the Funds and are available by visiting IQetfs.com. Read the prospectus carefully before investing.



ESG Investing Style Risk Impact investing and/or Environmental, Social and Governance (ESG) managers may take into consideration factors beyond traditional  
financial information to select securities, which could result in relative investment performance deviating from other strategies or broad market benchmarks, depending 
on whether such sectors or investments are in or out of favor in the market. Further, ESG strategies may rely on certain values based criteria to eliminate exposures  
found in similar strategies or broad market benchmarks, which could also result in relative investment performance deviating. There is no assurance that employing  
ESG strategies will result in more favorable investment performance.

Morningstar Sustainability Rating™ 

The Morningstar® Sustainability Rating™ is intended to measure how well the issuing companies or countries of the securities within a fund’s portfolio are managing their 
financially material environmental, social and governance, or ESG, risks relative to the fund’s Morningstar Global Category peers. Morningstar assigns Sustainability Ratings  
by combining a portfolio’s Corporate Sustainability Rating and Sovereign Sustainability Rating proportional to the relative weight of the (long only) corporate and  
sovereign positions. 
 
The Morningstar Sustainability Rating calculation is a five-step process. First, the Corporate Sustainability Score and Sovereign Sustainability Score are both derived. Funds 
require at least 67% of corporate assets be covered by a company-level ESG Risk Score from Sustainalytics1 to receive a Morningstar Portfolio Corporate Sustainability Score. 
Funds require at least 67% of sovereign assets be covered by a Country Risk Score from Sustainalytics1 to receive a Morningstar Portfolio Sovereign Sustainability Score. The 
Morningstar Corporate and Sovereign Sustainability Scores are asset-weighted averages of company-level ESG Risk Scores for corporate holdings or Country Risk Scores for 
sovereign holdings. Both scores range between 0 to 100, with a higher score indicating that a fund has, on average, more of its assets invested in companies or countries with 
high ESG Risk.  
 
Second, the Corporate and Sovereign Historical Sustainability Scores are weighted moving averages of the respective Portfolio Corporate and Sovereign Sustainability Scores 
over the past 12 months, to reduce volatility. The Historical Corporate and Sovereign Sustainability Scores range between 0 to 100, with a higher score indicating that a fund 
has, on average, more of its assets invested in companies or countries with high ESG Risk, on a consistent historical basis.  Third, the Morningstar Corporate Sustainability 
Rating and Sovereign Sustainability Rating are then assigned to all scored funds within Morningstar Global Categories. In order to receive a Corporate Sustainability Rating 
or Sovereign Sustainability Rating, at least thirty (30) funds in the Category receive a Historical Corporate Sustainability Score and a Historical Sovereign Sustainability Score 
respectively. The Ratings is determined by each fund’s Corporate and Sovereign Sustainability Score rank within the following distribution: 
 
· High (highest 10%)  · Above Average (next 22.5%)  · Average (next 35%)  · Below Average (next 22.5%) and  · Low (lowest 10%) 
 
Both the Corporate and Sovereign Ratings rely on distribution of scores within a Morningstar Global Category. In cases where there is little to no distribution for sovereign or 
corporate scores within a peer group, Morningstar defaults from the middle outwards, so that if there was no distribution, all portfolios in the peer group would receive an 
‘Average’ rating assignment, and if there was very limited distribution, all portfolios may only fall under some of the five rating groups. Morningstar applies an absolute value 
breakpoint buffer to ensure breakpoints meet a minimum requirement of distribution. This value is assessed on an annual basis and will represent 10% of the standard devia-
tion for all Sovereign Sustainability Scores for the Sovereign Sustainability Rating assignments, and 10% of the standard deviation for all Corporate Sustainability Scores for the 
Corporate Sustainability Rating assignments. Fourth, because the distribution rules are applied within global categories, portfolios exposed to high ESG Risk could still receive 
favorable Sustainability Ratings. For example, portfolios within the energy category exhibit high ESG Risk levels. Therefore, as a final ratings check, we impose requirements on 
the level of ESG Risk. 
 
If Portfolio Corporate or Sovereign Sustainability score is above 40, then the fund receives a Low Corporate or Sovereign Sustainability Rating · If Portfolio Corporate or Sover-
eign Sustainability score is above 35 and preliminary rating is Average or better, then the fund is downgraded to Below Average for the respective Corporate or Sovereign rating 
· If Portfolio Corporate or Sovereign Sustainability score is above 30 and preliminary rating is Above Average, then the fund is downgraded to Average for the respective Corpo-
rate or Sovereign rating · If Portfolio Corporate or Sovereign Sustainability score is below 30, then no adjustment is made.  Fifth, the Portfolio Sustainability Rating is determined 
by combining a portfolio’s Corporate Sustainability Rating and Sovereign Sustainability Rating proportional to the relative weight of the (long only) corporate and sovereign 
positions, rounding to the nearest whole number. In order to receive a Portfolio Sustainability Rating, a fund must have both a Corporate Sustainability Rating and Sovereign 
Sustainability Rating, unless one of either the Corporate or Sovereign portion of the fund is less than 5% of the fund. 
 
The Morningstar Sustainability Rating is depicted by globe icons where High equals 5 globes and Low equals 1 globe. Since a Sustainability Rating is assigned to all funds that 
meet the above criteria, the rating it is not limited to funds with explicit sustainable or responsible investment mandates. Morningstar updates its Sustainability Ratings month-
ly. The Portfolio Corporate and Sovereign Sustainability Scores are calculated when Morningstar receives a new portfolio. Then, the Historical Corporate and Sovereign Sustain-
ability Scores, the Corporate and Sovereign Sustainability Ratings, and the overall Sustainability Rating are calculated one month and six business days after the reported as-of 
date of the most recent portfolio. When deriving the Sustainability Rating, Morningstar uses the portfolio with same effective date as the rating, and if this is not available, will 
defer to the most recent portfolio up to nine months back. This is in order to accommodate varying disclosure requirements across different markets and managed  
portfolio types.  
 
Please click on http://corporate1.morningstar.com/SustainableInvesting/ for more detailed information about the Morningstar Sustainability Rating methodology and  
calculation frequency. 

1 Sustainalytics is an independent ESG and corporate governance research, ratings, and analysis firm. Morningstar, Inc. holds a non-controlling ownership interest  
in Sustainalytics. 
 
Morningstar Low Carbon Designation™ Disclosure 
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The Morningstar® Low Carbon Designation™ is intended to allow investors to easily identify low-carbon funds across the global universe. The designation is an indicator that 
the companies held in a portfolio are in general alignment with the transition to a low-carbon economy. The designation is given to portfolios that have low carbon-risk scores 
and low levels of exposure to fossil fuels. To determine carbon-risk scores and fossil fuel involvement, Morningstar uses Sustainalytics’ company-level data2. The Morningstar® 
Portfolio Carbon Risk Score™ measures the risk that companies in a portfolio face from the transition to a low-carbon economy. The Morningstar® Portfolio Fossil Fuel Involve-
ment™ percentage assesses the degree to which a portfolio is exposed to thermal coal extraction and power generation as well as oil and gas production, power generation, 
and products & services. To receive a Morningstar Portfolio Carbon Risk Score, at least 67% of portfolio assets must have a carbon-risk rating from Sustainalytics. 

The percentage of assets covered is rescaled to 100% before calculating the score. To receive the designation, a portfolio must meet two criteria: × A 12-month trailing average 
Morningstar Portfolio Carbon Risk Score below 10 × A 12-month trailing average exposure to fossil fuels less than 7% of assets, which is approximately a 33% underweighting 
to the global equity universe Funds receive the Low Carbon designation based on the most recent quarterly calculations of their 12- month trailing average Morningstar Portfolio 
Carbon Risk Scores and Morningstar Portfolio Fossil Fuel Involvement. Funds holding the Low Carbon designation that no longer meet the criteria will not receive the designa-
tion for the subsequent quarter. All Morningstar Portfolio Carbon Metrics, including the Morningstar Portfolio Carbon Risk Score, Morningstar Portfolio Fossil Fuel Involvement, 
and the Morningstar Low Carbon Designation, are calculated quarterly. Portfolio carbon metric calculations will be completed on the sixth business day in February, May, 
August, and November. Please visit http://corporate1.morningstar.com/SustainableInvesting/ for more detail information about the Morningstar Low Carbon Designation  
and its calculation. 

© 2022 Morningstar. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; 
and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this 
information. Past performance is no guarantee of future results.
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IndexIQ® is an indirect wholly owned subsidiary of New York Life Investment Management Holdings LLC and serves as the advisor to the IndexIQ ETFs. ALPS Distributors, Inc. (ALPS)  
is the principal underwriter of the ETFs. NYLIFE Distributors LLC is a distributor of the ETFs. NYLIFE Distributors LLC is located at 30 Hudson Street, Jersey City, NJ 07302.  
ALPS Distributors, Inc. is not affiliated with NYLIFE Distributors LLC. NYLIFE Distributors LLC is a Member FINRA/SIPC.


